NORWOOD WATER COMMISSION

ACCOUNTS PAYABLE AUGUST 2026

| NWC Portion | NSD Portion TON Portion

PD 51-40-310 ACM Excavation Line Break on Grand Ave $ 1,695.65
PD 51-40-310 ACM Excavation Cemetary Line Break $ 3,100.00
PD 51-40-280 CenturyLink Public Works Phones $ 117.03
PDCC Clearnetworx Internet Service $ 60.00
PDCC Colorado Rural Water Association Membership Fees $ 215.00
PD 51-40-420 Daniel Willis Deposit Refund $ 50.00
PD 51-40-420 Elder Salvage & Towing Overpayment Refund $ 75.02
PD 51-40-620 FP Mailing Systems Postage Machine $ 2,137.99
PD 51-40-460 Garfield & Hecht Redundant Waterline Project $ 2,183.00
PD 51-40-460 Garfield & Hecht Diligence for Case 10CW202 $ 781.00
PD 51-40-460 Garfield & Hecht Lone Cone Ditch and Resevoir Enlargement $ 605.00
PD 51-40-310 Highmark Electric Water Plant Generators $ 1,702.55
PDCC Microsoft Microsoft 365 $ 40.74
PD 51-40-310 Oliver Construction 7/30 Hauling $ 180.00
PD 51-40-420 Pam Hadden Overpayment Refund $ 57.51
PD 51-40-740  Rocky Mountain Electric Motors Barmesa Pump $ 9,617.50
PD 51-40-620 San Miguel Basin Forum Newspaper Articles $ 115.94
PD 51-40-235 San Miguel Watershed Coalition San Miguel Widfire RAP $ 5,000.00
PD 51-40-760 SGM Potable Transmission Main Design $ 22,158.68
PD 51-40-275 SMPA Coventry Tank 140068901 $ 33.00
PD 51-40-275 SMPA Treatment Plant 230147202 $ 1,997.52
PD 51-40-275 SMPA Master Tank 230147203 $ 52.12
PD 51-40-275 SMPA Blue Tank 23047204 $ 33.00
PD 51-40-275 SMPA Water Meter #140042207 $ 36.67
PD 51-40-275 SMPA 162 Gurley Dr #140042209 $ 73.66
PD 51-40-275 SMPA 2096 County Rd Y43 #29484 $ 81.24
PD 51-40-480 Timberline ACE Hardware NWC Credit Card $ 145.50
PD 51-40-110 Town of Norwood Reimbursement Admin Services Salary Reimbursement $ 7,462.00
PD 51-40-240 Town of Norwood Reimbursement Printer Paper $ 32.66
PD 51-40-270 Town of Norwood Reimbursement FICA $ 1,644.34
PD 51-40-270 Town of Norwood Reimbursement Unemployment $ 33.16
PD 51-40-110 Town of Norwood Reimbursement Payroll $ 21,494.62
PD 51-40-240 Town of Norwood Reimbursement Printer Paper $ 14.03
PDCC Vero Broadband Internet Service $ 38.00
PD 51-40-250 West Elk Supply Chlorine Cylinder Rental $ 200.00
PD 51-40-250 West Elk Supply Chlorine Cylinder Rental $ 100.00
PDCC Xpress Bill Pay Maintenance & Support $ 85.75

Monthly Total: $ 83,449.88



NORWOOD WATER COMMISSION - minutes
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Regular Session starting at: 6:30 p.m.
Meeting at: 1670 Naturita Street, Norwood CO 81423 at Norwood Town Hall and Zoom option.

Call Regular Meeting To Order

The regular meeting of the Norwood Water Commission was called to order by Tony Daranyi at 6:30 pm.

Board Attendance:

Board Chair - Tony Daranyi - Present via zoom
Vice Chair - Jenny Russell - Absent

Member - Ray Cossey - Present

Member - Ryan Howe - Present

Member - Finn Kjome - Present

Member- Jaime Perce- Present via zoom

Staff Attendance:

Administrator Director - Sara Owens - Present
Public Works Director — Randy Harris - Present
Deputy Administrator - Annie Crews - Present
Public Attendance:

Michael Miller, via zoom. Jordan Dimick, via zoom. Hayden Harris, Sean Merrill, Bryan Gadd

Public Comment For Items Not On The Agenda

Consent Agenda

1. July Financials

2. July 14, 2026, Meeting Minutes
Finn Kjome motioned to approve the consent agenda upon corrections of the minutes. Ray Cossey
seconded the motion. All voted, motion approved

3. Budget To Actuals

Board Business Agenda
1. FCI Contractors Portable Water Supply During Construction

The main business focused on was

FCI contractors' potable water supply needs for construction, with Randy Harris explaining that water
infrastructure installation is planned for fall and no immediate water supply is needed.

Finn Kjome motioned to approve water purchase for all hydrants to use on the Norwood school project. Ray Cossey
seconded the motion. All voted, motion carried.

2. Randy Harris Public Works Director 5 Years of Service
Board acknowledged Randy Harris’s 5 years of service to the Town of Norwood
3. Discussion of Budget
Sara Owens asked that the discussion of budget be pushed back to next month, board agreed.

4. Draft Raw Water Delivery and Storage Alternatives Analysis SGM
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Jordan Dimick presented a project overview for Norwood Water Commission, discussing alternatives for reservoir
enlargement and new storage options including Lone Cone Reservoir enlargement, Gurley Reservoir alternatives,
and new storage near the water treatment plant. The team identified that Lone Cone Reservoir enlargement is co-
owned between Lone Cone Development Company and Norwood Water Commission, not Farmers Water as initially
stated. Jordan Dimick also mentioned that due to grant money availability, they were able to conduct preliminary
geotechnical boreholes with Rocksol to assess feasibility of the water treatment plant alternatives.

Jordan Dimick presented findings on two water projects, including a dam reservoir cell with preliminary
positive results awaiting a final report later this month, and a Norwood Water Commission river diversion
structure involving pump stations and pipelines. The team discussed directional boring options and potential
conflicts with existing natural gas lines, though further investigation would be needed. The board expressed
concerns about whether the diagonal pipeline approach would provide adequate water during dry years due to
potential downstream water rights conflicts and storage limitations rather than lack of runoff from Beaver Park.

The board discussed water supply resilience for Norwood, focusing on storage options and a potential new
water source from the San Miguel drainage. Jordan Dimick explained that while dry years present challenges for
any water system, the proposed reservoirs and San Miguel pump station would provide better flexibility than
relying solely on river storage, particularly during critical summer months. The discussion centered on prioritizing
storage projects before implementing the river diversion, with Jordan clarifying that the executive summary was
intended to be neutral about the project's importance rather than indicating lower priority for storage initiatives.

5. Ray Cossey

Ray Cossey addressed the Commission to correct misinformation presented by Ms. Russell at the previous
meeting regarding legal actions involving the NWC. Ray Cossey explained that the documents Ms. Russell
distributed were from the State Engineer, not the Supreme Court, and that he had never taken anyone to court.
He alleged that Ms. Russell's presentation was deceptive and defamatory, as she “cherry-picked” information
and claimed the documents were from Supreme Court proceedings. Ray Cossey emphasized that the NWC's
legal issues were determined by the Division of Water Resources, not by any court action he initiated.

Board Member Reports and Announcements

Tony Daranyi provided updates on water rights applications, noting that Nicole's work with the water court
has resulted in final rulings, with the lone cone enlargement expected to be completed by August 20th. A joint work
session with Farmers Water was scheduled for September 1st at 6:30 PM. Finn Kjome announced this would be his
final board meeting as he will be stepping down at the end of the month after 22 years of service, and the town
board will appoint new members in September.

Staff Reports and Announcements
1. Randy Harris, Public Works Director

Randy reported that there was a water break due to the system being older.
2. Sara Owens, Town Administrative Director

Sara Owens informed the board of her and Randy Harris’s meeting with Katherine Carrella and discussing the
redundant transmission main line rough draft, Annie Crews trained on reconciliating, and how Mathew Messano is
great working with the public.

Adjourn
Finn Kjome motioned that the Norwood Water Commission Regular Meeting be adjourned at 8:03 pm.
Ray Cossey seconded the motion. All voted, meeting adjourned.
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NORWOOD WATER COMMISSION

Period 01/26 (01/31/2026) - 07/26 (07/31/2026)

Budget Worksheet - Current Year - Actual to Budget Comparison

Page: 1
Aug 06, 2026 10:30AM

Report Criteria:
Includes only accounts with balances and activity
Includes grand totals

2026-26 2026-26 Earned
Current year Current year Expended

Account Number Account Title Actual Budget Percent
WATER FUND
WATER FUND
51-37-100 WATER SALES 388,361.08 675,000.00 57.53
51-37-200 CONNECTION FEES/RECONNECT .00 400.00 .00
51-37-250 WATER TAPS CHARGES .00 12,000.00 .00
51-37-300 DELINQUENT CHARGES 1,093.81 4,000.00 27.35
51-37-350 PUBLIC WATER METER/SHACK 13,951.99 22,000.00 63.42

Total WATER FUND: 403,406.88 713,400.00 56.55
WATER FUND
51-38-100 INTEREST EARNINGS 196.45 .00 .00
51-38-200 PROJECT 58,224.93 120,857.00 48.18
51-38-201 EIAF 25-098-GRANT REDUNDANT 20,906.34 175,000.00 11.95
51-38-202 SRF D&E .00 300,000.00 .00
51-38-203 Administrative Planning Grant .00 8,687.00 .00
51-38-300 MISCELLANEOUS REVENUES .00 150.00 .00
51-38-900 DEPOSITS/APP FEES 3,017.02 4,500.00 67.04

Total WATER FUND: 82,344.74 609,194.00 13.52
WATER FUND
51-39-700 BEGINNING FUND BALANC/TRANSFER .00 218,000.00 .00

Total WATER FUND: .00 218,000.00 .00
WATER FUND
51-40-110 SALARY REIMBURSEMENT - TOWN 84,402.65 202,515.00 41.68
51-40-115 GRANT WRITER .00 25,000.00 .00
51-40-132 EMPLOYEE BENEFITS - HEALTH INS 14,088.41 21,500.00 65.53
51-40-210 DUES/CONFERENCES 443.00 4,000.00 11.08
51-40-230 TRAVEL 520.00 2,000.00 26.00
51-40-235 Progress Incentive .00 5,000.00 .00
51-40-240 OFFICE SUPPLIES AND EXPENSE 407.17 2,500.00 16.29
51-40-245 Freight 118.51 3,000.00 3.95
51-40-250 CHEMICALS/SUPPLIES/MAINT 21,271.34 35,906.00 59.24
51-40-255 VEHICLE EXPENSES .00 3,000.00 .00
51-40-270 FICA MATCHING/IRA REIMBURSEMEN 4,348.58 19,000.00 22.89
51-40-275 UTILITIES - 16,679.52 30,000.00 55.60
51-40-280 TELEPHONE 1,804.81 3,500.00 51.57
51-40-290 POSTAGE 1,050.06 5,500.00 19.09
51-40-310 CONTRACT LABOR 27,530.21 30,000.00 91.77
51-40-420 CREDITS/ADJUSTMENTS 352.94 350.00 100.84
51-40-430 SERVICE CHARGE 4,071.81 2,000.00 203.59
51-40-460 ATTORNEY FEES 18,684.00 35,000.00 53.38
51-40-480 MATERIALS & SUPPLIES 15,678.11 35,000.00 44.79
51-40-490 PROF/TECHNICAL/AUDIT 214.62 5,500.00 3.90
51-40-510 INSURANCE AND SURETY BONDS 22,606.56 22,000.00 102.76
51-40-620 MISCELLANEOUS SERVICES 4,760.93 8,000.00 59.51
51-40-630 WATER TESTING 3,646.26 8,000.00 45.58
51-40-661 WATER ASSESSMENTS - FWDC 2,727.50 31,500.00 8.66
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Period 01/26 (01/31/2026) - 07/26 (07/31/2026) Aug 06, 2026 10:30AM
2026-26 2026-26 Earned
Current year Current year Expended
Account Number Account Title Actual Budget Percent
51-40-740 CAPITAL OUTLAY/EQUIPMENT/PLANT 14,118.65 34,193.00 41.29
51-40-741 AERATOR .00 72,913.00 .00
51-40-742 PRESSURE REDUCING VALVE .00 78,500.00 .00
51-40-743 TANK MAINTENANCE .00 100,000.00 .00
51-40-744 FILTER SAND REPLACEMENT .00 25,000.00 .00
51-40-750 ENGINEERING .00 40,000.00 .00
51-40-760 CAPITAL PROJECT/SYSTEM IMPROVE 167,402.05 411,000.00 40.73
51-40-761 REDUNDANT LINE EA COST 6,590.27 12,800.00 51.49
51-40-762 ADMINISTRATIVE PLANNING GRANT 779.00 165,016.00 47
51-40-770 CWCB WATER STORAGE 27,413.98 .00 .00
51-40-830 DEBT SERVICE/LOAN/CWCB 51,400.00 51,401.00 100.00
51-40-840 SYSTEM UPGRADES .00 10,000.00 .00
Total WATER FUND: 513,110.94 1,540,594.00 33.31
WATER FUND Revenue Total: 485,751.62 1,540,594.00 31.53
WATER FUND Expenditure Total: 513,110.94 1,540,594.00 33.31
Total WATER FUND: 27,359.32- .00 .00
Grand Totals: 27,359.32- .00 .00

Report Criteria:
Includes only accounts with balances and activity
Includes grand totals
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Raymond M. Cossey
970-729-0017
P.O. Box 681 / 21 Hazel St.
Norwood, C0.81423

raymondcossey@GMAIL.COM

Norwood Water Commission 8/12/26
Attn: Tony Darani-Chairman
RE: Formal Complaint of a fellow Board Member Ms. Jenny Russell

Tony, | am sending you this letter in response to the deceptive, defamatory and
slanderous actions by fellow Board Member Jenny Russel on July 14" at the
NWC’s monthly public meeting.

As you well know from Ms. Russell’s conversations with you that | was thrust
into a civil matter with a client and friend of Ms. Russell’s. Ms. Russell has now
used her official platform as an NWC Board member to undermine the
cohesiveness of the board, deceive the board, defamed and bear false witness
against me to the NWC Board and the public at large and now these statements
are of public record and in the Minutes of the meeting.

I am requesting for whatever process there is for the immediate removal of Ms.
Russell from the NWC Board.

Below are some of the actions and statements of Ms. Russell at that meeting.

-Towards the end of the meeting Ms. Russell used her official capacity as a board
member to use the allotted time during the agenda item “Board Member
Reports and Announcements” to stand up with documents hand them out to all
board members present along with staff and ask staff member Annie Crews to
“enter it into the record”.

- Ms. Russell stated that this was information for everybody to be aware of.
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- Ms. Russell stated that this was because of research she did because of a
situation.

-Ms. Russell stated that | went to “Court”, all the way to “Supreme Court” while
| was a sitting board member

-Ms. Russell went on to read and affirm from the alleged Supreme Court
documents, that | went all the way to the Supreme Court and asked the “Court”
to determine that we (NWC) was not a legal water supplier and that our(NWC)
authority does not extend beyond the town boundary and that our(NW(C)
service area boundary is irrelevant and to remove our(NWC) service area map
from the DWR website.

-When asked by board member Ryan Howe why she was presenting this, Ms.
Russell stated the reason for her actions where because of my (Ray’s)
“Intimidation of a ditch owner”

Purposeful Deception of the Board and Public, Defamatory Statements
with Rebuttals

-Ms. Russell was already fully aware of these actions, | had asked if she would
represent me when this all happened in 2021, Ms. Russell is the one that
actually alerted me to some of the potential legal issues with the NWC in the
first place. She did not simply stumble across this matter as a result of research
as stated, Ms. Russell was more than fully aware of the 2021 action back in
2021.

-Ms. Russell stated that | was “Intimidating a ditch owner”, this is false and there
is no validity to this claim. This statement is simply a retaliatory action designed
to be defaming and slanderous because of criminal charges that her friend and
now client received in a criminal matter and soon to follow civil matter that | will
be unfortunately involved in.

-Ms. Russell stated a couple of times that | did this while being a Seated Board
Member. This is false, the Administrative Procedure Act with the State Engineer
that mentioned the Legality issues of the NWC was over in Sept. 2022, my first
term started on July 1°* 2023
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-Ms. Russell deceived everyone present and the Public at large by insinuating
that the documents she presented and read from were from the “Supreme
Court” Those documents are in fact from the “State Engineer” case # 21SE0S,
the “SE” in the case number means “State Engineer” this is by no means a
“Court” of any kind and certainly not the “Supreme Court” it was actually an
administrative procedure act (APA) within the Division of Water Resources
solely. It was never in any “Court” as stated by Ms. Russell

-Ms. Russell only provided parts of the “documents”. The documents were
“cherry picked”. The packet the board received and that she asked to be placed
into the record consists of three (3) items. 1% is the search engine page, 2" is a
document titled “Order Granting Motion For Summary Judgment” that has page
1 through 3 and skips to page 8 and the remaining 11 pages are missing, there
are a total of 19 pages in this document. 3™ is a document titled “Decision Of
The State Engineer” that has page 1 and skips to page 4, skips to page 12 and 13
and the remaining 14 pages are missing, there are a total of 18 pages in this
document. The rest of the pages would explain the rest of the story that did not
favor Ms. Russell’s negative narrative. | believe in a court of law this would fall
under what is called exculpatory evidence, that’s when favorable evidence is
purposefully withheld, that would be in favor of the accused.

-This entire action that Ms. Russell falsely described actually started in
2021(case # 21SE08) when another party “The Priestly’s” initiated the action
with the State Engineer at the Division of Water Resources and the Priestly’s
attempted to bring the NWC into the action to help strengthen their complaint.
All of my actions were reactive and defensive; | took no one to “Court”. The
NWC'’s legal issues that were raised during the Administrative Procedure Act
with the DWR State Engineer were subsequent and came to be known from
information provided by local(Division 4) DWR Staff during the proceeding
action that had been started by the Priestly’s.

Further Rebuttal & Statements:

-Please note that all documents with the exception of the “search engine page”
Ms. Russell presented are from the “State Engineer” as shown at the top of each
document and NOT from the “Supreme Court” as stated by Ms. Russell.
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-This was very deceitful and misleading as most people are not familiar with
these types of documents and when coming from an attorney and a sitting NWC
Board Member, one would easily think the statements are true.

-The State Engineer is with the Division of Water Resources (DWR) not the
“Supreme Court”.

-The “Decision Of The State Engineer” was issued on Sept. 15" 2022 and that
ended the Administrative Procedure Act.

-l was not a NWC Board Member at this time, My 1 term started on July 1%,
2023

-We never named the NWC as “Respondents” in any action, this is public record.

-One Extremely important thing to understand is that myself, the State Engineer
or The Attorney General of the State of Colorado never said the NWC was not a
Legal Water Supplier per statute, it was stated by the Division 4 Division of
Water Resources staff that the NWC did not meet the Legal requirements to be a
Legal Water Supplier per policy per Guideline 2003-5

-As a result of the “State Engineers “Final decision it was affirmed that we had
legal “Well Permits”, however the subsequent issues with the NWC'’s legality and
boundary were not taken into consideration because the NWC was not a party
to the Administrative Procedure Act, the NWC was never named as a party,
furthermore we were not awarded attorney fees.

-We had the right to appeal the APA Final Decision from the “State Engineer”
and that is exactly what we did, we appealed the denial of attorney fee’s portion
of the Decision, and that attempted appeal was denied by District Court not
Supreme Court on January 9*" 2023, nearly 6 months before my appointment to
the NWC Board.

-We asked the “Supreme Court” to take up the denied case from the lower
court and look at it; this is called a “Petition Of Writ of Certiorari”. The Supreme
Court took a long time to respond but eventually denied our Petition, we never
took anyone or more importantly the NWC to “Supreme Court” as falsely stated
by Ms. Russell, This can be clearly seen in public records that the NWC was
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never named as a “Respondent” in our petition. Again, the NWC was not named
in this Petition to The Supreme Court.

- Petitioning the Supreme Court for a Writ of Certiorari is a far cry from taking
the NWC “all the way to Supreme Court” as stated by Ms. Russell.

-This would have been clearer information if Ms. Russell would have provided
the entire documents instead of her “cherry picked” presented packet to the
board on July 14", 2026.

-The issues raised by Ms. Russell had been disclosed at my 1% interview for
appointment with the appointing San Miguel Water Conservancy District Board
in May, 2023. Ms. Russells Spouse Clay Wadman is a voting member of the
appointing board and was at that first interview when | was asked about the
situation with the NWC, | had told them that | was not bringing any personal
negative agenda towards the NWC with me and was focusing my attention to
the good of the NWC and Community.

-1 was appointed to a 2" term that started July 1% 2025 (Clay Wadman was there
for that appointment as well).

-Seems coincidental that Ms. Russell is all of the sudden trying to make
something out of this over 5 years after she knew about it firsthand.

-Ms. Russell has told me in the past that she has been a water attorney for over
30 years and has been quite successful.

-With 30 plus years as a successful attorney one would think that being very
familiar with “Court” documents or any documents, knowing where they
originated from and being able to read and understand them would be second
nature.

-Ms. Russell’s actions are of the most deceitful, defamatory and slanderous
nature because Ms. Russell is an attorney of approximately 30 years and knows
full well what she was doing at the July 14" NWC regular meeting.

-Ms. Russell’s actions demonstrate that she is more than willing to use her
official capacity as an appointed NWC Board Member to inappropriately
publicly on the record, defame, slander, bear false witness, put profit, her
personal agenda, career as an attorney, another feather in her hat and a
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friend/client’s criminal & civil matters squarely in the center of the Norwood
Water Commission’s business under the guise of “It was because of research”
and rouse the NWC Board while working for a client.

-Ms. Russell stated and acted like she just innocently stumbled across this when
she had first-hand knowledge at the beginning of the situation in 2021. Ms.
Russell and her spouse both knew it had been fully disclosed before both of my
appointments to the NWC Board.

-So, in simple terms Ms. Russell is furious at me about her friend’s criminal
charges and soon to be civil matters and is just working to character assassinate
me and attempt to get me kicked off the NWC Board.

-There are several violations of the “Code of Conduct” to say the least.

I am certainly available to answer questions you may have and can provide the
all the complete documents mentioned.

Respectfully

Raymond Cossey
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Cook, Cordell — 42 Homestead Rd

09/02/2026 08:27 AM - mmessano

This customer has been recommended to apply for leak forgiveness in regard to their July usage
recorded at 46,000 gallons. They reportedly had a leak in their crawlspace that ran for about 4
days throughout the weekend before the end of the billing cycle, they did not call to have a
work order placed for water shutoff as they began repairs immediately upon discovery. After the
billing was finalized, they called into the office upon receipt (August 5th) with concerns about
the high usage and requested a leak check to confirm that they did not still have a leak on the
property after their repairs, on the 14th of August we confirmed there was no leak present and
it did not appear they had any kind of irrigation set up. If forgiveness is granted it has been
recommended internally that the adjustment be to match the previous year's August reading of
28,000, prompting a reduction to their bill of $360.
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1.0 Executive Summary

The Norwood Water Commission (NWC) retained SGM to evaluate raw water storage and
redundant supply alternatives that could improve drought resiliency, increase system reliability,
and support existing and projected future demands. NWC'’s current municipal raw water supply is
primarily dependent on Gurley Reservoir, which has limited winter operations and is
predominantly available during the irrigation season. Gurley Reservoir is vulnerable to reduced
physical supply during drought. Recent drought conditions have increased concerns that
consecutive dry years could significantly reduce storage in Gurley Reservoir for delivery into NWC
Reservoir Nos. 1 and 2, potentially limiting the system’s ability to meet drinking water demands.
This alternatives analysis builds on prior NWC Water Master Plan findings and evaluates
additional storage and supply options that could help NWC develop a more secure and redundant
water supply portfolio.

SGM evaluated several potential storage alternatives, including enlargement of the Cone
Reservoir, three potential Straw Reservoir sites, and three Water Treatment Plant (WTP) reservoir
alternatives located adjacent to the existing NWC WTP facilities. The storage alternatives were
assessed for storage capacity, dam feasibility, cost, water supply availability, environmental
permitting feasibility, land and easement requirements, implementation complexity, and long-term
operation and maintenance considerations. SGM also evaluated multiple alternatives for
obtaining additional raw water supply, including securing additional water from Gurley Reservoir
and the development of the decreed NWC River Diversion from the San Miguel River. The
diversion would require a pump station and pipeline alternatives that would convey water
approximately 3.17 miles and lift it roughly 900 vertical feet to the WTP area. The raw water supply
development alternatives were assessed for redundancy, cost, water supply availability,
environmental permitting feasibility, land and easement requirements, implementation
complexity, and long-term operation and maintenance considerations.

From a storage perspective, SGM found that WTP Reservoir Alternative 1 (under the NWC
Reservoir No. 3 water right) is the preferred near-term storage alternative. WTP Alt 1 would
provide approximately 105.0 acre-feet of new storage adjacent to existing NWC facilities and
ranked highest in the reservoir multi-criteria decision analysis with a total score of 6.8. Although
its estimated planning-level cost is approximately $6.24 million, or about $59,431 per acre-foot, it
provides the greatest storage among the WTP alternatives and avoids many of the permitting,
property, wetland, high-hazard dam, and construction challenges associated with the Cone
Reservoir Enlargement and Straw Reservoir options. In comparison, the Cone Reservoir
Enlargement would add approximately 318 acre-feet but would require substantial wetland
impacts, an Individual Permit under Section 404 of the Clean Water Act, private easements,
federal coordination, and endangered species consultation. The Straw Reservoir alternatives
would provide between 260 and 450 acre-feet but would likely face major permitting obstacles
because they are on-channel reservoir concepts within Gurley Canyon and would require private
property acquisition, substantial environmental review, and consultation for critical habitat and
endangered species impacts.
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Based on the recent average growth rate in Norwood of 1.87% per year, SGM estimated NWC
would deliver 240 AF of its 300 AF of its contractual supply in Gurley Reservoir (80%) by 2037.
Given the capital costs associated with reservoir and raw water diversion projects, SGM believes
it to be prudent to work with Farmers Water by 2037 to secure an additional 100 AF of supply for
near-term growth. In the long term, because NWC's current water supplies are derived from lands
above Wrights Mesa, which is itself a relatively water-scarce mesa environment, developing a
diversion below the mesa would provide access to a more abundant and reliable source of water.
In addition, previous water supply evaluations completed for NWC show that the most significant
opportunity to bolster NWC’s long-term resiliency would be to develop a new and redundant water
supply through the NWC River Diversion along the San Miguel River. Unlike the Cone Reservoir
Enlargement and Straw Reservoir alternatives, which would allow for the storage of more water
during average and wet years through existing water rights and developed drainage basins, a
new diversion from the San Miguel River, while expensive, would provide a physically distinct and
legally available secondary source. Prior planning work estimated that the NWC River Diversion
could provide approximately 1,990 acre-feet in a dry year, nearly twice the 1,000 acre-foot annual
firm-yield target identified by NWC. With additional storage, the diversion could support monthly
demands beyond 2050 and could be used to refill existing raw water reservoirs or provide direct
supply to the WTP during the non-irrigation season.

SGM evaluated two alternatives relying on the San Miguel River Diversion and concluded that
infrastructure identified as Alternative 1 is the preferred pump station and pipeline alignment. Alt
1 would locate the pump station near the Lower Beaver Campground area and use a combination
of trenched pipeline, directional drilling through the canyon wall, and pipeline installation within
road corridors. This alternative scored highest in the pump station and pipeline multi-criteria
decision analysis with a total score of 6.7. While Alt 1 would likely require a water court process
to change the point of diversion and coordination with BLM, USFS, San Miguel County, USACE,
USFWS, and other agencies, it offers the best combination of site access, constructability,
permitting feasibility, and cost relative to the other alignments. The conceptual Engineer’s Opinion
of Probable Cost for the diversion, pump station, and pipeline is approximately $10.69 million.

Based on the analysis, SGM recommends that NWC secure an additional 100 AF of supply in
Gurley reservoir in the near term and look for grant and loan opportunities to advance WTP Alt 1
and NWC River Diversion Alt 1 as complementary projects to allow for long-term water supply
security and redundancy. WTP Alt 1 provides practical, locally controlled storage adjacent to
existing operations and has a comparatively straightforward permitting path, while the NWC River
Diversion provides the new redundant supply source needed to improve drought resiliency and
reduce reliance on Gurley Reservoir alone. Recommended next steps include coordinating with
the Colorado State Land Board for WTP reservoir land authorization, working with NWC’s water
rights attorney regarding storage and point-of-diversion considerations, initiating agency
coordination with BLM, USFS, San Miguel County, and other permitting entities, refining
engineering design to minimize wetland and environmental impacts, and pursuing state and
federal grant or loan funding to support design, permitting, and construction.
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2.0 Introduction

The Norwood Water Commission (NWC) is a rural water system provider located on Wrights
Mesa, approximately 30 miles northwest of Telluride, Colorado. The NWC has a large service
area that includes the Town of Norwood and Redvale, ultimately providing water in San Miguel
County and Montrose County to rural parts of Wrights Mesa and surrounding low-density
agricultural lands. Figure 1 is a project vicinity map that shows NWC’s service area.

The NWC'’s primary water supply is from Gurley Reservoir which provides irrigation and municipal
water to NWC and others on Wrights Mesa. Gurley water is predominantly available to NWC
during the irrigation season (approximately April 1t to November 31%t), with limited winter
operations to refill the NWC Reservoir Nos. 1 and 2, if needed. Before the irrigation season ends,
NWC typically releases water from Gurley Reservoir to fill the NWC Reservoir Nos. 1 and 2 to
meet the non-irrigation season’s municipal demands.

During recent droughts (2018 and 2026) water levels dropped significantly in Gurley Reservoir
and in the NWC reservoirs. If a similar drought were to occur in consecutive years in the future,
reservoirs levels would continue to drop to a level that may not supply adequate drinking water to
the entire service area. The NWC water supply is vulnerable to droughts which have been
increasing both in frequency and intensity. As such, the NWC engaged SGM to complete an
alternatives analysis for several reservoirs and redundant surface water supply to develop a
second reliable and redundant source of water for existing and future water demands.

2.1 Project Purpose and Need

In 2017, the Town of Norwood developed a raw water irrigation system for use within the Town
of Norwood. While the Town of Norwood’s raw water system is completely separate from the
NWC'’s potable domestic supply, the ability for the Town of Norwood residents to irrigate with raw
water has resulted in a significant reduction in treated potable water used within the Town of
Norwood. The Town of Norwood’s raw water irrigation system uses NWC'’s existing shares in the
Farmers Water Development Company (Farmers Water) for tree, lawn, and garden irrigation,
which supports soil health and a strong tree canopy within the Town of Norwood. The shares are
stored briefly in a small reservoir before being delivered into its raw water irrigation system for
subsequent irrigation use.

After the construction of Norwood and NWC’s raw water irrigation system, SGM completed
NWC’s Water Master Plan in 2020 and updated it in 2022 to summarize NWC'’s future demands
and associated water supply needs. Key findings from the Water Master Plan include:

*  NWC’s primary physical water supply for the NWC is through Gurley Reservoir.

o NWC also has smaller and seasonally available water rights including the
Gardiner Springs, Water Right 214, and Norwood Pipeline, all of which can be
used to feed NWC Reservoir No. 1.

= Water Right 214, is only available when the Gurley Ditch is not in operation
and is used to fill NWC Reservoir No. 1.
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o NWC Reservoir No. 1 is then delivered to NWC Reservoir No. 2 by gravity.
o NWC then pumps from NWC Reservoir No. 2 into the water treatment plant
o Norwood Pipeline (feed to PS to Res. No. 1)
o Gardiner Springs (feed to PS to Res. No. 1)

e The NWC has contract water in Gurley Reservoir to provide 300 AF of raw untreated
water on an annual basis for domestic use and is considered a firm supply.

o The agreement was consummated on April 1, 2005, between the NWC and the
Farmers Water. The agreement is perpetual and may only be terminated upon
written agreement of both parties.

o The reservoir's physical supply, however, is subject to and vulnerable to drought
conditions based upon the inflow and fill into the reservoir.

Currently, the NWC is using approximately 200 AF of its 300 AF allotment within Gurley Reservoir.
Multiple planning studies completed for the NWC indicate continued growth within Norwood and
the greater Wrights Mesa area. Growth has been driven by the area's rural character, abundant
outdoor recreational opportunities nearby, and its proximity to Telluride, where home values
regularly exceed $2 million. As a result, demand for more affordable and workforce housing in
communities such as Norwood, 45 minutes away, has increased and is expected to continue,
driving long-term municipal water demands.

2.2 Projected Water Demands and Storage Needs

SGM completed a 50-year projection of NWC’s Annual Potable Water Demand (Table 1) based
on recent growth rates. The projection started with the 5-year average annual potable water
demand of 198.6 AF and an average annual growth rate of 1.87%, calculated from US Census
Bureau data from 2010 through 2025. Based on the outcome of the projection, the current 300
AF allocation of Gurley Reservoir water would be insufficient for NWC’s 2050 demands. SGM
believes it would be prudent for NWC to secure additional supplies as soon as its annual demand
reaches 240 AF (80% of its contracted Gurley Reservoir supply), which is projected to occur by
2037. Ultimately, this situation is critical, as increased housing prices have pushed more of the
Telluride region’s workforce to the Norwood area. Shorter-term growth rates show rapidly
increasing growth that has not yet been realized.
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Table 1: NWC Projected Annual Potable Water Demand ‘

Percent of Gurley Reservoir
Year Gallons Acre-Feet Contracted Amount (300 AF)
2027 65,928,161 202.3 67.4%
2028 67,161,018 206.1 68.7%
2029 68,416,929 210.0 70.0%
2030 69,696,325 213.9 71.3%
2031 70,999,647 217.9 72.6%
2032 72,327,340 222.0 74.0%
2033 73,679,861 2261 75.4%
2034 75,057,675 230.3 76.8%
2035 76,461,253 234.7 78.2%
2036 77,891,079 239.0 79.7%
[ 2037 | 79347642 | 2435 | T 812% |
2040 83,882,805 257.4 85.8%
2045 92,024,713 282.4 94.1%
2050 100,956,900 309.8 103.3%
2055 110,756,070 339.9 113.3%
2060 121,506,376 372.9 124.3%
2065 133,300,137 409.1 136.4%
2070 146,238,636 448.8 149.6%
2075 160,432,983 492.4 164.1%
2076 163,433,080 501.6 167.2%

Based on recent discussions, SGM understands NWC may be able to secure additional water
from Gurley Reservoir through a new contract. However, back-to-back droughts may diminish the
available physical supply from Gurley Reservoir below NWC'’s future demand. The NWC physical
water supply lacks redundancy and is subject to variability within a single watershed. Therefore,
the 2022 Water Master Plan identified the need for NWC to develop and plan for an additional
water supply. A secure and reliable water supply portfolio is critical for drought and climate change
resiliency.

Additional storage capacity would be necessary to increase the resiliency of NWC’s water supply.
The current independent storage capacity of the NWC is approximately 120 AF, which is 60% of
the average annual demand. SGM believes that maintaining 60% of annual demand as storage
capacity is a reasonable planning goal. Based on the annual demand projection shown in Table
1, the NWC would need to increase to independent storage capacity to 300 AF by 2076 to keep
up with increasing water needs as the regional population grows.

Therefore, NWC sought and received a Colorado Water Conservation Board (CWCB) Local
Capacity and Technical Assistance Grant to provide help in applying for federal grants for the
project(s) identified in the Master Plan. SGM was selected to assist NWC with development of an
application for federal grants assistance.
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As a part of the federal grant application development process, SGM has identified a suite of
options for additional water supply sources and storage for the NWC system. SGM expanded and
refined existing analyses from the 2020 Water Master Plan and 2022 update. The 2020 Water
Master Plan noted the current raw water reservoirs store much less than their decreed and/or
design capacities. Therefore, SGM evaluated if NWC could expand the capacity of certain existing
reservoirs and/or develop additional reservoir storage to increase NWC’s firm supply. In addition,
SGM evaluated the development of the decreed, but undeveloped, San Miguel River Diversion
and the San Miguel Project water rights reserved for municipal and domestic use in the NWC
service area.

3.0 Overview of Proposed Infrastructure Alternatives

SGM identified three alternative reservoir storage locations for evaluation: enlargement of the
existing Cone Reservoir, development of a new Straw Reservoir at one of three potential sites,
and expansion of storage adjacent to the Water Treatment Plant through enlargement of
Reservoir 1 and construction of a third reservoir in one of three potential configurations. Reservoir
No. 3 would be supplied with water diverted from the San Miguel River via the proposed San
Miguel Pump Station and Pipeline. Reservoir alternatives are shown on Figure 2, Project Vicinity.

3.1 Cone Reservoir Enlargement

The Cone Reservoir is an existing reservoir. In 2010 the NWC jointly filed a water court application
in Division 4, Case No. 10CW203 with the Lone Cone Ditch and Reservoir Company (LCDRC)
for an enlargement of the Cone Reservoir, known as the Lone Cone Reservoir Enlargement. On
March 31, 2026, the NWC and LCRDC again filed an application for the finding of reasonable
diligence on the Lone Cone Reservoir Enlargement. As shown on Figure 3, this alternative
represents an enlargement of the existing reservoir and referred to as the Lone Cone Reservoir
Alternative (LCR Alt).

3.2 New Straw Reservoir

Straw Reservoir is a proposed on-channel water storage reservoir located on the drainage
downstream of Gurley Reservoir. This natural drainage, known as Gurley Canyon, is used to
deliver Gurley Reservoir releases to water users on Wrights Mesa. The Straw Reservoir water
right is conditional and is wholly owned by Farmers Water. Any use of Straw Reservoir water by
the NWC would need to be approved by Farmers Water and would likely be subject to a future
long-term contract between Farmers Water and the NWC. As shown on Figure 4, SGM evaluated
three potential site options, which will be noted as Straw Reservoir Alternative 1 (SR Alt 1), Straw
Reservoir Alternative 2 (SR Alt 2), and Straw Reservoir Alternative 3 (SR Alt 3).

3.3 NWC Reservoir Nos. 1 through 4

The NWC has two existing raw water reservoirs near its existing water treatment plant (WTP),
which are known as the NWC Reservoir Nos. 1 and 2. Gurley Reservoir provides water to them
from April through November. These reservoirs are an important non-irrigation or winter supply of
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water. The NWC Reservoir No. 1 was constructed in 1978 and was originally designed with a
capacity of 10,000,000 gallons (30 AF). Physical conditions encountered during construction and
administrative actions subsequent to construction have resulted in a capacity less than the
10,000,000 gallons. The NWC Reservoir No. 2, with a capacity of 30,000,000 gallons (92 AF) is
located immediately west and adjacent to the WTP.

SGM evaluated an enlargement of NWC Reservoir No. 1 to see if it would be possible to increase
the capacity of the existing reservoir to be closer to its originally designed capacity of 30 AF.

SGM evaluated the addition of a third reservoir near the WTP to capture additional raw water,
when available, to increase water supply reliability. The NWC has two conditional storage water
rights for NWC Reservoir No. 3 and Reservoir No. 4, which are located near the WTP. Therefore,
as shown on Figure 5, SGM developed several potential layouts for the third reservoir, which will
be noted as WTP Reservoir Alternative 1 (WTP Alt 1), WTP Reservoir Alternative 2 (WTP Alt 2),
and WTP Reservoir Alternative 3 (WTP Alt 3).

3.4 San Miguel Pump Station and Pipeline

To evaluate the feasibility of developing a new water source to create a redundant water supply
for the NWC, SGM evaluated the feasibility of constructing a new pump station and pipeline from
the San Miguel River. NWC has two conditional water rights for the NWC River Diversion
structure, which is decreed to divert water from the San Miguel River for storage in WTP Reservoir
Alternatives and the Lone Cone Reservoir Enlargement. The proposed pump station and pipeline
is shown in Figure 6.

4.0 Evaluation of Water Supply Availability

To help evaluate the viability and effectiveness of each of the various water storage and supply
alternatives to increase NWC'’s firm yield, SGM considered the physical and legal supply that
would be available for each alternative. SGM primarily relied upon historical yield analyses and
summarized key information in this report for each alternative. An overview of NWC’s overall
water rights are shown in Figure 7, which helps illustrate the general locations of NWC'’s various
water rights discussed in this section.

4.1 Lone Cone Reservoir Enlargement Alternative

In 2019, SGM evaluated the water availability and supply development for the Lone Cone System.
The 2019 study evaluated the conditional Lone Cone Ditch Enlargement storage right originally
decreed in Case No. 10CW203. The senior Cone Reservoir and Cone Ditch rights wholly owned
by the LCDRC are absolute for 1,840 AF of storage and 100.0 cubic feet per second (cfs) of direct
flow, respectively. Case No. 10CW203, and subsequent diligence applications, have been jointly
filed between the Lone Cone Ditch and Reservoir Company and NWC and are conditionally
decreed for a 4,000 AF enlargement of the reservoir. Case No. 10CW203 also conditionally
decreed an enlargement of use for the existing 100 cfs ditch right for additional purposes,
including municipal use. Case No. 10CW203 also conditionally decreed the use of up to 175 cfs
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from the NWC Goat Creek Pump and its alternate points of diversion, separately decreed in Case
No. 10CW202 to fill the Lone Cone Reservoir Enlargement.

The 2019 study considered the feasibility of connecting the Cone Ditch below the Cone Reservoir
to the raw water system operations pond. These two structures are proximal to one another and
could reasonably be connected. Necessary infrastructure including a turnout from the Cone Ditch
with a vault, screen, measurement device and short pipeline to the raw water operations pond is
feasible, if an easement could be obtained for these facilities. Ultimately, SGM determined that
the Lone Cone Reservoir Enlargement would allow NWC to use water stored in a future enlarged
Cone Reservoir as a supplemental supply for the raw water system.

In 2019, SGM determined the existing Cone Reservoir inflow and storage values showed that the
reservoir was full for several days in June 2011 at which time diversions in the Cone Ditch were
reduced to match outflow from the reservoir (i.e., pass-through). Other years are believed to
similarly have had substantial water available under the enlarged Cone Ditch right, but records
lack precision to determine when and for how long such conditions occurred. Other periods when
the enlargement right could be used include early in the irrigation season when irrigation in the
Town is ongoing and senior ditch water has not been turned on, or when senior ditch water
demands are reduced due to haying or other ranch operations.

Ultimately, the Lone Cone Reservoir Enlargement would serve to take water physically and legally
available in average and wet years and then carry that water over for use in subsequently dry
years. The firm yield associated with the Lone Cone Reservoir Enlargement would be bolstered
by developing the NWC Goat Creek Pump water right and its alternative points of diversion. Based
on our previous work, SGM concurs that water would physically and legally be available in wet
years and likely during the runoff period during average years. Capturing and storing these
diversions for dry years would be critical to firm the Lone Cone Reservoir Enlargement supply
during dry years. However, at present the Lone Cone Reservoir Enlargement Alternative would
predominantly increase the firm yield for NWC and the Town of Norwood’s raw water irrigation
system and would not increase the physical amount available for NWC’s treated municipal use.

4.2 Straw Reservoir Alternatives

The conditional Straw Reservoir water right is wholly owned by Farmers Water, as well as its
decreed filling source, the Naturita Canal (locally known as the Gurley Ditch). The Naturita Canal
(Gurley Ditch) has a mix of very senior to relatively senior absolute water rights that total 1,051
cfs. SGM reviewed historical diversion records for the Naturita Canal and determined the Naturita
Canal has diverted as much as 77,438 AF in a single year and on average diverts 17,431 AF per
year. In recent dry years (2018, 2020, and 2021) the average annual yield has been 4,577 AF
per year.

Like the Lone Cone Reservoir Enlargement, the Straw Reservoir Alternatives would serve to store
water physically and legally available in average and wet years and then carry that water over for
use in subsequently dry years. Given that the Naturita Canal has diverted approximately 60,000
AF more in a single year (1980) than the average annual diversion amount, there is significant
potential to store water in wet years. However, given that the recent dry-year vyield is
approximately 12,800 AF less than the average annual yield, SGM does not believe the Straw
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Reservoir Alternatives would be protective against two consecutive drought years, as the decreed
volume for Straw Reservoir is 6,000 AF. Therefore, SGM believes the Straw Reservoir
Alternatives are similar to the existing Gurley Reservoir supply which is predominately constrained
by dry-year vyields. Similarly, because a future Straw Reservoir Alternative would use Gurley
Canyon and the Gurley Ditch to convey water to Farmers Water’s users, the deliveries during the
winter could be limited without a dedicated pipeline to Norwood.

SGM notes that the Gurley Reservoir and the Straw Reservoir Alternatives fill sources are all
derived from the Beaver Creek and/or its tributaries. SGM believes NWC should consider having
multiple and redundant sources of drinking water supply to ensure a safe, reliable supply in case
one supply becomes unavailable due to physical constraints, legal water curtailment, or is
rendered unsafe because of wildfires and the post-fire impacts.

4.3 NWC River Diversion Alternative

The NWC River Diversion is decreed for up to 5.0 cubic-feet-per-second (cfs) and the diversion
rate is based on the amount of flow in the river, per Case No. 94CW244. The NWC sought an
enlargement of the NWC River Diversion in Case No. 10CW202 for 5.0 cfs to allow municipal,
irrigation, commercial, industrial, domestic, power generation, augmentation and piscatorial uses
along with storage in the NWC Old Town Reservoir and NWC Reservoir Nos. 1 through 4.
Collectively, NWC decrees for the NWC River Diversion allow for year-round diversions, if
needed, based on various streamflow conditions in the San Miguel River.

In Case No. 10CW202, the NWC identified the need for a firm yield of no less than 1,000 AF per
year. SGM’s 2020 NWC Water Master Plan evaluated the firm yield for physical supply from the
San Miguel River via the NWC River Diversion. Therefore, SGM relied upon those findings and
summarized them in this section. The 2020 Water Master Plan tabulated the average monthly
streamflow in the San Miguel River at the Placerville stream gage and concluded there is a
reasonable amount of flow in the river at the NWC River Diversion point of diversion, even in a
dry year. For example, the lowest streamflow observed, even during dry years, has occurred in
January and February and are still approximately 55 cfs.

Senior water rights call records for the San Miguel River were obtained to assess the extent that
calls from downstream water rights would curtail diversions of the NWC River Diversion water
right. Typically, the Highline Canal and the BCD Ditch are the most senior water rights calling on
the river. The average start and end dates for calls during dry years (2002, 2003, 2012, and 2013)
were used for the dry year analysis and resulted in a call being in effect from July 6 through
September 27. The average start and end dates for calls during average years (2004, 2009, 2010,
2011 and 2017) were used for the average year analysis and resulted in a call from August 24
through September 18. It was assumed that the NWC River Diversion would not be able to divert
during times of a call. No calls occurred during wet water year conditions.

The Colorado Water Conservation Board (CWCB) has decreed instream flow (ISF) water rights
in the San Miguel River at or below the NWC River Diversion. These ISFs were decreed in Case
No. 02CW277 that range from 61 to 93 cfs, and in Case No. 11CW129 that range from 80 to 325
cfs, depending on the time of the year. Both CWCB’s instream flow rights are junior to the NWC
River Diversion municipal uses decreed in Case No. 94CW244 and would not have any effect on
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potential diversions. The CWCB'’s instream flows decreed in Case No. 02CW277 are senior to
NWC River Diversion additional uses decreed in Case No. 10CW202. Diversions at the NWC
River Diversion for uses other than municipal may only be made when the instream flow right,
which range from 61 to 93 cfs, is satisfied.

After considering these constraints, SGM estimated that in a dry water year with a senior call for
most of the summer, there would still be 1,990 acre-feet of water that could be diverted at the
NWC River Diversion. The available supply in wet and average years is substantially higher.

Therefore, SGM determined the annual firm yield was almost twice the target yield of 1,000
AF/year established by the NWC. It is important to note that in dry years the NWC River
Diversion’s ability to divert water during the irrigation season months of July through September
in limited, especially once a senior water right call is placed on the San Miguel River. However,
even in dry years the NWC River Diversion water right can divert between 1.0 cfs and 5.0 cfs from
October through June.

The NWC River Diversion water right’s firm yield can supply NWC’s projected water demand on
an annual basis well beyond the year 2040. With additional raw water storage capacity, the NWC
River Diversion water right could support monthly demands through 2040 as well. If the NWC was
able to construct the NWC River Diversion and associated infrastructure, SGM anticipates that
NWC could rely on its Gurley Reservoir water supply during the irrigation season, as it currently
flows by gravity from Gurley Reservoir to the WTP. Then, the NWC River Diversion could be
used to fill raw water storage reservoirs and would supply a secondary source of water during the
irrigation season after the NWC used its Gurley Reservoir supply and then the primary supply
from November through April.

Currently, NWC Reservoir Nos.1 and 2 have adequate storage capacity to fully meet NWC’s non-
irrigation season demand. Water diverted from the NWC River Diversion could be pumped during
the winter to refill NWC Reservoir Nos. 1 and 2 or piped directly into the WTP to potentially
decrease the elevated concentrations of organics and TOC in the Gurley reservoir water.

5.0 Reservoir Site Evaluation and Dam Feasibility

5.1 Site Locations

SGM evaluated four potential sites to increase annual storage capacity available to the NWC by
up to 450 acre-feet, which are collectively shown on Figure 2. Two sites are within the current
water treatment plant area of operation and two are more remote sites.

» Lone Cone Reservoir Enlargement. The existing Cone Reservoir is located approximately
36,900 feet to the south of the WTP entrance.
o Latitude 38.000817°; Longitude -108.256167°
o Elevation: 8,335
» Straw Reservoir. SGM evaluated three potential sites for the construction of a new Straw
Reservoir, located approximately 18,000 feet south of the WTP entrance.
o Latitude 38.052056°; Longitude -108.256167°
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o Elevation: 8,054
« NWC Reservoir No. 1 Enlargement. SGM evaluated minor horizontal and vertical
modifications to this existing reservoir. Reservoir 1 is located approximately 2,000 feet
southeast of the WTP entrance.
o Latitude 38.000817°; Longitude -108.256167°
o Elevation: 7,425
« NWC Reservoir No. 3. SGM evaluated three alternatives at this site. NWC Reservoir No.
3 is located immediately north of NWC Reservoir No. 2.
o Latitude 38.103693°; Longitude -108.244285°
o Elevation: 7,350

5.2 Site Conditions

5.2.1 Lone Cone Reservoir Enlargement

The existing Cone Reservoir is a jurisdictional reservoir (DAMID: 600112) with active storage of
1,708 AF and a surface area of 177 acres. It has a high hazard rating as determined by Colorado
Dam Safety. The hazard rating is due to the potential loss of life downstream should the dam
breach. The reservoir was created by a straight embankment approximately 2,900 feet long, 25
feet high, with a crest width of 10 feet. The reservoir site is near the top of the Goshorn Creek
drainage; hence, the contributing watershed is small. It is considered an in-line or on-channel
reservoir. It was completed and put into operation in 1912. It is fed by seasonal runoff from the
Goshorn Creek and a supply ditch diverting water from Brewster Creek.

The Cone Reservoir site is privately owned, and a future project and continued use of the site
would require a cooperative agreement with the owner-operator. There is no gravity-fed option
for this reservoir to supply the NWC WTP. However, releases from the Lone Cone Reservoir
Enlargement could be delivered (with additional infrastructure) into the Town of Norwood and
NWC’s raw water irrigation system.

Non-Colorado Department of Public Health and Environment (CDPHE) permitting would entail a
jurisdictional permit application to Colorado Dam Safety, U.S. Bureau of Reclamation (USBR)
permitting for the National Environmental Policy Act (NEPA), and U.S. Army Corps of Engineer
(USACE) permitting for wetland impacts surrounding the current perimeter of the reservoir, as
well as impacts to a freshwater-emergence wetland along the toe of the existing dam. A detailed
discussion of USACE permitting is provided in Section 7.

The site geology, as derived from the “Scenic Trips into Colorado Geology: Uncompahgre
Plateau” map dated 1985, suggests that the Cone Reservoir is situated in the Mancos Shale-
Dakota Sandstone (Upper Cretaceous) formations. No site visit has been conducted to verify
whether the reservoir is at the Dakota Sandstone contact.

5.2.2 New Straw Reservoir

SGM evaluated three alternatives for a new Straw Reservoir. All three alternatives would create
jurisdictional dams and require property acquisitions for access and storage operations. This site
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is currently undisturbed with a pinon-juniper land cover and grass ground cover. If used, this site
would create an in-stream (on-channel) reservoir and, based on its upstream neighboring
reservoir (Gurley Reservoir) would likely be classified as a high-hazard embankment dam by
Colorado Dam Safety.

The Straw Reservoir sites would allow for a gravity-fed solution to the NWC WTP by using Gurley
Canyon and the South Lateral Ditch.

SGM believes the spillway design would be complex and would need to be sized to address the
inflow design flood (IFDF) and the cascading risk from Gurley Reservoir should its dam fail during
the IFDF. Remote access and necessary property acquisition and/or easements would present
challenges to all three of the alternatives considered for the Straw Reservoir.

Non-CDPHE Permitting would entail a jurisdictional dam permit application to Colorado Dam
Safety, depending on the selected option, and USACE permitting for fill and wetlands impacts to
a freshwater-emergence wetland within Gurley Canyon at the reservoir site. A detailed discussion
of USACE permitting is provided in Section 7.

The geology at the three sites is complex because the three sites exhibit expressions of Jurassic
and Lower Cretaceous formations. In the lower portion of the site, the Morrison formation is
present, and the upper canyon walls are composed of the Burro Canyon formation. Both
formations are highly interbedded, making foundation work for a new embankment dam
challenging and expensive.

5.2.3 NWC Reservoir No. 1 Enlargement

NWC Reservoir No. 1 is a small reservoir (DAMID: 600130) with active storage of 23 AF and a
surface area of 5.2 acres. It is a jurisdictional reservoir with a low hazard rating as determined by
Colorado Dam Safety. The hazard rating is due to its proximity to an occupied residence
immediately downstream of the main embankment. The reservoir is created by a horseshoe-
shaped embankment approximately 1,170 feet long, 16 feet high, with a crest width of 10 feet.
The reservoir site is on a shallow ridge; hence, the contributing watershed is very limited, defining
it as an off-line reservoir. It was completed and put into operation in 1980. Water from the Gurley
Ditch serves as its water supply source.

The site is limited to external horizontal expansion due to surrounding properties and homes.
There is potential to improve reservoir storage by deepening the south shoreline area. NWC owns
the site.

The site geology, as derived from the “Scenic Trips into Colorado Geology: Uncompahgre
Plateau” map dated 1985, suggests that NWC Reservoir No. 1 sits on the line between the Burro
Canyon formation (Lower Cretaceous) and the Quaternary alluvium. A visual investigation during
a site visit suggests the bottom of the reservoir is defined by the Burro Canyon formation. This
will limit low-cost excavation options if a decision was made to deepen this reservoir.

5.2.4 New NWC Reservoir No. 3

SGM evaluated three size alternatives at this site. The alternatives area is situated immediately
north of NWC Reservoir No. 2 and would occupy the planned sites for NWC Reservoir Nos. 3 and
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4. The NWC Reservoir No. 3 site has waste spoils from the excavation of NWC Reservoir No. 2
on it and is impinged on the east end by wetlands areas. It would reside on lands owned by the
State of Colorado, currently leased by the NWC.

WTP Alt 1 would create a jurisdictional dam, per the Dam Safety Rules and Regulations (2020),
thereby necessitating a rigorous dam design process and imposing greater liability on NWC.
Access to the site is available from the NWC Reservoir No. 2 embankment top and from the west
side of the site.

WTP Alt 2 and WTP Alt 3 could tie into the current NWC Reservoir No. 2 pumping system via
gravity. The remaining option would require a supplementary pump to move raw water to the
WTP.

Beyond CDPHE permitting, the site would be permitted either a non-jurisdictional or a
jurisdictional permit from Colorado Dam Safety, depending on the option selected. A detailed
discussion of USACE permitting is provided in Section 7.

The site’s geology appears to lie on or near the contact with the Dakota Sandstone (Upper
Cretaceous), as evidenced by light-tan sandstone in waste from Reservoir No.2.

5.3 Storage Sizing

SGM evaluated possible storage sizing for each alternative using the following methodology:
* Used available LiDAR data to create a surface
o Accuracy of +1 foot was used
» Varied the dam height to estimate the amount of storage capacity created

o Considered existing topography, possible spillway locations, and other physical
constraints

* Relied on the Colorado Dam Safety’s various design criteria:

o High-hazard dam: expect severe property damage and loss of life from failure of
the embankment

o Type of dam: three zones with cutoff trench
= Zone 1- upstream shell
= Zone 2 - impervious core(clay)
= Zone 3 downstream shell.

o Upstream slope of 3:1

o Downstream slope of 2:1

o Freeboard was estimated to be 8 feet (fetch analysis would be needed for final
determination)

o Width of dam crest 25 feet (based on dam height)
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o Width/capacity of spillway (only a preliminary estimate at this level of analysis)
o SGM'’s experience with similar dams in the region

Lone Cone Reservoir Enlargement: The decreed conditional storage volume for the Lone Cone
Reservoir Enlargement is 4,000 AF. For NWC’s sole benefit, SGM evaluated a two-foot rise over
the existing reservoir, which would yield an additional 318 acre-feet of new storage based on the
interpretation of LIDAR surface data. Figure 3 shows a depiction of this sized alternative, and a
more detailed conceptual design is included as Appendix C, Figure C1.

New Straw Reservoir: This conditional structure is decreed for up to 6,000 AF. SGM again notes
this water right is owned by Farmers Water, and any storage and subsequent use by NWC would
require a contractual agreement with Farmers Water. For this analysis, SGM did not coordinate
with Farmers Water and assumed this capacity would benefit NWC. The three evaluated
alternatives at this site had the following storage capacities.

» SR Alt 1 would create 450 AF of new storage.
* SR AIt 2 would create 260 AF of new storage.
* SR Alt 3 would create 310 AF of new storage.

Figure 4 shows a depiction of the three alternatives and more detailed conceptual designs are
included as Appendix C. Figures C2, C3, and C4.

NWC Reservoir No. 1 Enlargement: SGM found that, due to the locations of downstream homes
and the steepness of the current embankment, there is no practical way to significantly enlarge
the NWC Reservoir No. 1. Further, this site is constrained by the shallow Burro Canyon formation
underlying it. At best, a minor excavation effort in the southeast portion of this site might yield 1
to 2 AF of additional storage. Therefore, SGM did not complete any further analyses for this
project.

New NWC Reservoir No. 3: The NWC Reservoir No. 3 is a conditional structure decreed for up
to 91.0 AF of capacity. SGM notes the NWC Reservoir No. 4 is another conditional structure near
the WTP that is decreed for up to 33.0 AF of capacity. Several of the alternatives are located at
or on the NWC Reservoir Nos. 3 and 4 decreed locations, and therefore, the alternatives are
called the WTP Alt 1, WTP Alt 2, and the WTP Alt 3. The three evaluated alternatives at this site
had the following storage capacities.

«  WTP Alt 1 would provide 105.0 acre-feet of new storage
WTP Alt 2 would provide 73.5 acre-feet of new storage
WTP Alt 3 would provide 21.0 acre-feet of new storage

Figure 5 shows a depiction of the three alternatives and more detailed conceptual designs are
included as Appendix C. Figures C5, C6, and C7.

5.4 Alternatives Analysis Cost Estimate

For each of the alternatives considered, SGM prepared an Engineer’s Opinion of Probable Cost
(EOPC). These EOPCs are based on the conceptual designs shown in Appendix C along with
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planning level costs developed using the Association for the Advancement of Cost Engineering
(AACE) Class 4 Criteria. Therefore, the variability in accuracies ranges on the low side (-15 % to
-30%) to the high side (+20% to +50%). The following sections summarizes the estimated project
cost and resulting unit cost, whereas a more detailed EOPC tabulation for each project is available
for review in Appendix D.

5.4.1 Lone Cone Reservoir Enlargement

The conceptual Lone Cone Reservoir Enlargement project was estimated to cost $3,560,032 with
a corresponding unit cost of $11,195/AF.

5.4.2 Straw Reservoir Alternatives
The conceptual Straw Reservoir Alternatives were estimated to cost the following amounts:
« SR AIt1$7,399,057 with a corresponding unit cost of $16,442/AF
« SR AIlt 2 $6,704,759 with a corresponding unit cost of $25,788/AF
« SRAIt 3 $6,431,617 with a corresponding unit cost of $20,747/AF

5.4.3 WTP Reservoir Alternatives

The conceptual NWC Reservoir No. 3 (WTP Reservoir) Alternatives were estimated to cost the
following amounts:

«  WTP Alt 1 $6,240,273 with a corresponding unit cost of $59,431/AF
«  WTP Alt 2 $5,418,207 with a corresponding unit cost of $73,717/AF
«  WTP Alt 3 $2,322,337 with a corresponding unit cost of $106,043/AF

During this project, SGM identified that WTP Alt. 1 would be a favorable future reservoir alternative
and contracted a geotechnical engineering firm to collect two boreholes to evaluate the feasibility
of constructing a dam at this location. While not definitive, the geotechnical analyses indicate the
WTP Alt. 1 could be constructed near the existing NWC Res. No. 2. The results of the
geotechnical analyses are included in Appendix E.

6.0 San Miguel River Supply Infrastructure

As previously described, only the NWC River Diversion water right would develop a water
supply from a new source, the San Miguel River. This section summarizes key information
considered in developing representative alternatives for the NWC River Diversion.

6.1 NWC River Diversion and Pipeline Alternatives

Ultimately, SGM evaluated two sites to place the NWC River Diversion structure and pipeline,
which are shown on Figure 6. From a Colorado water rights perspective, a surface diversion
structure located within 500 feet of its decreed location can legally operate under its decree.
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However, if a surface diversion structure is located more than 500 feet from its decreed point of
diversion, the owner of the water right must legally change the point of diversion through a new
water court application. Depending upon the circumstances, the legal change in a point of
diversion can be a straightforward process. Fortunately, there are no intervening water rights
between the NWC River Diversion decreed point of diversion and the Site 1 Pump Station
location, which should simplify the process to change the decreed location should NWC desire to
develop the NWC River Diversion at the Site 1 Pump Station.

The first location (Alternate 1) would be situated near the U.S. Forest Service (USFS) maintained
Lower Beaver Creek Campground and is approximately 2,300 feet to the north of the decreed
diversion point. The second location considered is within 500 feet of the NWC River Diversion
decreed point of diversion. As illustrated in Figure 6, developing a pump station and pipeline near
the decreed point of diversion would require a greater length of pipeline than a pump station and
pipeline near the USFS campground.

The Site 1 Pump Station (Alternate 1) near the Lower Beaver Creek Campground, is immediately
accessible from Colorado State Highway 145. Ideally, the diversion structure would be built on
the east side of the San Miguel River to simplify access to power and ongoing maintenance. There
is a nearby powerline maintained by San Miguel Power Association (SMPA) approximately 2,000
feet away. SGM understands the current SMPA powerline is single-phase, and the pump station
electrical requirements would require three-phase power. One additional complication for this site
would be in developing a cooperative agreement with the USFS to allow NWC access to the pump
station site for operation and maintenance. Ultimately, this site has the least amount of piping and
temporary construction impacts. SGM developed a pipeline alignment along an existing two-track
road heading southwest from Site 1. After approximately 3,900 linear feet of piping, SGM
determined the most feasible way to install a pipeline up the steep hill directly west towards the
NWC WTP would be through a directional drilling/boring operation.

SGM developed two alternatives for the Site 2 Pump Station, which is less than 500 feet to the
north of the decree location. Both Alternate Nos. 2 and 3 would divert water from the east side of
the San Miguel River to simplify access to power and ongoing maintenance. Once diversions
were conveyed across (or underneath) the San Miguel River the two pump station alternatives
differ.

Alternate No. 2 would include the construction of a pipeline along an existing two-track road to
the south toward Beaver Creek. The Alternate No. 2 pipeline would then connect into the
transmission pipeline identified for Alternate No. 1. Ultimately, there is approximately 1,000 extra
feet of pipeline that would need to be constructed as compared to Alternate No. 1. The Site 2
pump station does have a nearby SMPA line. Like Alternate No. 1, the Site 2 Pump Station would
require that SMPA upgrade service to three-phase power. Given that Alternate No. 2 would
require an additional 1,000 linear feet of pipe, SGM didn’t consider this alternate further. Should
a change in decreed location for the NWC River Diversion water right not be feasible, then NWC
could reevaluate the cost associated with Alternate 2.

Finally, SGM evaluated direction boring through the steep hill between the San Miguel River and
Beaver Creek as Alternate No. 3. Ultimately, boring through the steep hillside would add
approximately $3.7M to the project costs and therefore wasn’t considered further.
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Based on San Miguel Power Association’s (SMPA) current electrical rates and a 150 HP motor,
SGM estimates it would cost $18,000 per year in electrical costs to pump 100 AF from the San
Miguel River to the NWC Reservoir No. 2. Accounting for other operations and maintenance
costs, SGM estimates the 2026 operations cost for the NWC River Diversion to be $20,000 per
year. SGM anticipates this annual cost would increase with electrical price increases and does
not include approximately 8 hours per week of operator time necessary to run and maintain a
future pump station.

6.2 NWC River Diversion Pump Station and Pipeline

The relationship between the decreed diversion point on the San Miguel River and the NWC
Reservoir No. 2 at the NWC WTP presents significant challenges in developing a reliable delivery
system. Figure 6 illustrates the spatial relationship between the point of diversion and the WTP.
Ultimately, the pipeline connecting the proposed pump station on the San Miguel River to the
NWC Reservoir No. 2 is 3.17 miles long. The vertical aspect of the project necessitates that the
pumping system lift the design flow rate up 900 vertical feet and overcome friction losses.

SGM has estimated that to deliver a steady 400 gallon per minute (gpm) flow rate, a 150- to 200-
horsepower pumping system will be needed to cover the estimated total dynamic head of 918
feet. A pumping system of this capacity will require a three-phase power supply, a backup
generator, and a redundant pump to ensure reliable delivery when river water is available. SGM
envisions that a variable frequency drive (VFD) would be included, so that normal operations
could be increased to meet larger demands, or reduced if near critical streamflow conditions
existed. SGM has envisaged the pumping system to comprise a river diversion channel feeding
into a concrete wet-well/foundation, with a building on top of the wet-well housing the pumps and
controls.

The diversion would extend from the right bank into the river, using a J-vane weir that transitions
into a concrete channel with a side-discharge chute to manage sand and gravel accumulation.
The concrete channel would have an inclined debris screen to capture wood, vegetation, and
large stones. The diversion would require NEPA approval from the US Forest Service and a permit
from the United States Army Corps of Engineers (USACE), which is further described in Section
7.

6.3 Pipeline

The preferred alternative alignment (Alt 1) for the pipeline from the pump station to the WTP has
four distinct segments due to terrain, operating pressure, and finished surfaces. The following
table breaks out the pipeline configuration over its 3.17 miles.
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Table 2: Pipeline Segment Configurations

Segment Length (Ft.) Pipe Material Surface Subsurface
Pump Station to 3,600 FlexSteel Soil/River Open Trench
Canyon Wall Site Crossing

Canyon Wall 3,900 FlexSteel NA Bore

Gravel Road 3,770 DR-21, HDPE Gravel Open Trench
Paved Road 5,470 DR-21 HDPE Paved Open Trench

The operating pressure of 918 feet of TDH (400 pounds per square inch (psi)) requires special
consideration of pipeline materials to withstand the related stress of pump cycles and the
sustained high-pressure operating environment. These operating conditions are then coupled
with the need for a directional bore through sedimentary formations for 3,900 feet horizontally and
900 feet vertically. These construction and operating requirements necessitate specialized pipe
selection to deliver a reliable, long-lasting pipeline solution. SGM has identified a pipe product
that combines high-density polyethylene (HDPE) and steel to meet the identified criteria and can
be pulled through a directional bore. The product is known by the trade name FlexSteel. Note that
similar products are on the market, allowing for an equivalent specification.

6.4 San Miguel River Supply Infrastructure Cost Estimate

Appendix D includes the detailed EOPC for the NWC River Diversion Alternate 1. Costs were
developed using the AACE Class 4 criteria. The variability in accuracies ranges from the low
side (-15 % to -30%) to the high side (+20% to +50%). Table 3 summarizes the estimated costs
for the NWC River Diversion, Alternate 1.

Table 3: NWC River Diversion, Alternate 1
EOPC Summary - AACE Class 4

Item Hard Costs Soft Costs and Totals
Contingency

UG Pipeline $1,594,533 $382,688 $1,977,220
Bored Pipeline $4,898,465 $897,889 $5,796,354
Pump Station $2,386,250 $530,941 $2,917,191
Subtotal $8,879,248 $1,811,517

ENGINEER'S OPINION OF TOTAL COSTS $10,690,765
Low End Estimate -30% $7,483,600.00
High End Estimate 50% $16,036,200.00

S
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7.0 Environmental Evaluation and Permit Requirements

All the reservoir alternatives and the NWC River Diversion alternate would require local, state,
and federal permitting actions. This section summarizes the various permits SGM anticipates
would need to be obtained for each project. Further, if federal funding was obtained to construct
any of these projects, the federal nexus would require all federal permitting regulations be
followed.

7.1 Section 404 of the Clean Water Act (Wetlands and Waters of the
United States)

SGM conducted a wetland due diligence survey on June 17, 2026, to assess the extent of
wetlands and jurisdictional waters in the vicinity of the proposed Straw and existing Cone
Reservoir, as well as the extent of wetlands in the vicinity of the Norwood WTP and existing
Reservoir No. 1 (Figure 2). Unfortunately, private land surrounds the proposed Straw Reservoir
location and the Cone Reservoir, preventing SGM biologists from conducting a close inspection
of the two locations. However, SGM reviewed aerial imagery, the National Wetland Inventory
(NWI), and NRCS soil survey maps, which provide a high level of confidence in the extent of
wetlands in the proposed project areas.

7.1.1 Lone Cone Reservoir Enlargement

SGM reviewed aerial imagery and identified wetlands around the perimeter of the reservoir.
Wetland plant species along most of the perimeter of the Cone Reservoir project area likely
include reed canary grass, cattails, willows, and a variety of sedges and rushes. Upland
vegetation consisted of rabbitbrush, sagebrush, mullen, soft brome, and pinyon and juniper trees.
In addition, emergent and scrub shrub wetlands have developed on the downstream side of the
Cone Reservoir dam likely due to seepage. Wetland hydrology to the reservoir is provided by
water from the Cone Ditch (Figure 8).

Changing the dam height and resulting pool elevation at Cone Reservoir would result in
inundation of existing wetlands. Utilizing National Wetlands Inventory data, SGM estimates
potential permanent wetland loss of approximately 8.53 acres, which by current regulatory
standards is a very large amount. The 8.53 acres of permanently inundated wetlands would
require a Clean Water Act Individual Permit (IP), which is an expensive and time-consuming
process. The preparation and approval timeline for an IP range between 12 and 18 months.

The application for the IP would include an alternatives analysis that demonstrates that permanent
impacts to wetlands have been avoided and minimized to the greatest extent practicable, and that
an alternative does not exist that meets the project’s purpose and need. There is no wetland
mitigation bank that services the project area, which requires the applicant to construct wetlands
to replace those lost by the proposed action. A mitigation plan would be prepared as part of the
IP for the replacement of an anticipated ratio of 1.5 acres of constructed wetlands for each acre
permanently impacted. The replacement ratio is at the discretion of the USACE. Once the
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mitigated wetlands are constructed, NWC would have to monitor and maintain the replacement
wetlands for a minimum of 5 years until constructed wetlands are well established and self-
sustaining.

Along with the preparation of an IP application is the acquisition of a CWA 401 Water Quality
Certification from CDPHE’s Water Quality Control Division demonstrating the proposed project
would not adversely affect State water quality standards. This is a separate, but parallel process
to the IP that would entail an analysis of possible effects on water quality from the project. It is
likely that water quality sampling would be required before, during, and after construction for an
agency-designated period of time. Depending on project scope, CDPHE charges a fee to process
a Section 401 Water Quality Certification.

7.1.2 New Straw Reservoir

Based on observations made on June 17, 2026, the plant community in the vicinity of the
proposed Straw reservoir project area consisted of sagebrush and pinyon-juniper woodlands.
Pockets of emergent and scrub-shrub wetlands occur along the margins of the Gurley Ditch. In
addition, wetlands have developed on the downstream side of the Gurley Reservoir dam (Figure
9).

The proposed Straw Reservoir alternatives would be constructed on channel of Gurley Ditch,
which is not a USACE approved design approach for new reservoirs or ponds. It is highly unlikely
the Corps would permit any of the Straw Reservoir alternatives, but if they did the Straw Reservoir
alternatives would require a Clean Water Act Section 404 Individual Permit (IP) due to the amount
of potential channel and wetland loss based on available desktop data. Utilizing National
Wetlands Inventory data, SGM estimates potential permanent wetland loss ranging between 1.89
and 2.15 acres. The preparation and approval timeline for an IP range between 12 and 18 months.

7.1.3 WTP Reservoir 3

Wetlands were delineated in the vicinity of the WTP and existing reservoir during the redundant
waterline project. All three proposed WTP alternatives are currently proposed to be constructed
outside of delineated wetland boundaries (Figure 10). It is likely pipelines connecting the new
reservoir to the existing infrastructure near the WTP would cross wetlands. Permitting wetland
pipeline crossings is straightforward utilizing CWA Nationwide Permit 58-Utility Line Activities for
Water and Other Substances (NWP-58). Buried pipeline crossings through wetlands are
generally considered temporary impacts, avoiding permanent wetland impacts and the need for
wetland mitigation construction.

7.1.4 San Miguel River Diversion, Pump Station, and Pipeline

In addition to the EA, the project would require NWP-58 — Utility Line Activities for Water and
Other Substances authorization from the USACE assuming permanent impacts to wetlands and
Waters of the United States (WOTUS) can be held to less than Y2 acre, and 3/100 of an acre
respectively. Utilizing National Wetlands Inventory data, SGM estimates potential permanent
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wetland loss of approximately 0.076 acres for Alternate 1 and 0.082 acres for Alternate 2. (Figure
11). If permanent wetland and WOTUS losses exceed those limits, an Individual Permit would be
required, which dramatically increases costs and timelines. This analysis assumes NWP-58 would
be applicable.

» Compensatory mitigation would be required for permanent wetland impacts exceeding
1/10 acre and river channel loss exceeding 1/300 of an acre. However, this estimate
assumes a USACE mitigation plan would not be necessary.

» Due to the presence of endangered fish within the Colorado River Basin, including the
San Miguel River Basin, Section 7 consultation with the USFWS will need to occur.
Endangered species consultation with USFWS is approximately a 120-day process.

e Cultural Resource Surveys will be required in accordance with Section 106 of the National
Historic Preservation Act (NHPA) and would be components of the NEPA and Clean
Water Act permit processes.

7.1.4.1 Current Decreed Diversion Location Alternative

The current decreed location for the pump station is approximately 1,800 feet upstream of the
Lower Beaver Campground and the confluence with Beaver Creek. The current decreed location
is on BLM land and there is USFS land boundary approximately 40 feet away, as well as a private
land boundary in close proximity to the south (Figure 6).

Constructing a pump station at the current decreed location would require NEPA approvals from
the BLM and USFS, as well as Clean Water Act authorization from the USACE. It would also
require additional pipe to reach Beaver Creek Canyon. The current decreed diversion point may
result in the pump station being constructed on a narrow floodplain terrace adjacent to the San
Miguel River. In order to acquire a San Miguel County floodplain permit, a floodplain study would
be needed to determine the impacts associated with construction of the pump station. Additional
details on the regulatory process are provided below and would be similar process to constructing
the pump station and diversion at the Lower Beaver Campground.

7.1.4.2 Lower Beaver Campground Pump Station Alternative

The preferred location for the pump station would be on the east side of the river within or adjacent
to the Lower Beaver campground, which is managed by the BLM and located at the confluence
of the Beaver Creek and the San Miguel River. A small portion of the campground falls on USFS
land (GMUG) requiring additional agency coordination. Relocating the point of diversion to the
Lower Beaver Campground will require amending the current water right decree.

A new diversion in the river would direct water to the pump station intake. A water pipeline from
the pump station would be installed below and towards the west bank of the river. From the west
bank of the river, the pipeline would continue west for approximately 2,853 feet along the canyon’s
toe of slope on BLM land buried within an existing two track road running parallel to Beaver Creek.
From that point, the pipeline would be constructed using directional drilling and bored up the face
of Beaver Creek Canyon for 3,838 feet resulting in an approximate elevation gain of 900 vertical
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feet. From the top of the canyon, the pipeline would be buried within the county road right-of-way
for approximately 9,964 feet until it reaches the NWC WTP property.

7.2 National Environmental Policy Act (NEPA)

Depending on the funding source, compliance with NEPA would be required for any of the
proposed alternatives. The extent of work required for NEPA compliance depends on the amount
of wetland impact and magnitude of associated impacts.

7.2.1 NEPA — Reservoir Alternatives

It is likely the funding agency (state or federal) would require the preparation of an Environmental
Assessment (EA) to determine the potential project impacts associated with reservoir
construction. It is unclear at this time what level of NEPA process would be necessary. The
chosen project components and funding agency will determine the level of NEPA review and
agencies involved.

7.2.2  NEPA —San Miguel River Diversion, Pump Station, and Pipeline

Constructing a new diversion and pump station adjacent to the San Miguel River would involve
oversight by the US Forest Service (USFS), Bureau of Land Management (BLM), US Fish and
Wildlife Service (USFWS), USACE, Colorado Parks and Wildlife (CPW), and San Miguel County.

A significant portion of the proposed project would be constructed on BLM land. Therefore, BLM
would likely serve as the lead federal agency for the NEPA analysis. SGM is anticipating an
Environmental Assessment (EA) would be prepared to meet federal NEPA requirements. Natural
resource surveys for BLM sensitive wildlife and plants would be necessary. A cultural resource
survey would be needed for the entire project alignment. Depending on project timing, an EA
typically involves a 12-month timeline from preparation to approval. However, given the multiple
federal agencies that would be involved and most of which are short-staffed due to recent
government layoffs, the timeline may be as long as 18 months.

Federal agencies now require applicants to sign a cost recovery agreement to pay for the time
agency technical specialists review and analyze proposed actions on government land. The
potential cost recovery range is listed below for the proposed pump station and pipeline.

7.3 Endangered Species Act (ESA) Requirements

It would be necessary to make sure the selected alternative does not adversely affect any federal
or Colorado-state listed threatened or endangered (T&E) species. Depending on the selected
alternative, a combination of agency coordination, desktop research and field work/surveys
maybe be required to ensure compliance. On May 29, 2026, a list of potential Threatened and
Endangered species for each alternative was requested from the U.S. Fish and Wildlife Service
(USFWS) Information for Planning and Construction (IPaC) database for each reservoir
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alternative, which is summarized in Table 4. Utilizing the information from the IPaC tool, the
following species were identified as being potentially affected by activities in the project area.

Gray Wolf (Canis lupus; Experimental Population, Non-Essential): The Gray Wolf, being a
keystone predator, is considered an integral component to ecosystems to which it typically
belongs. In 2021, gray wolves were documented as reproducing, and thus as continuously
occupying habitat in Colorado, and in 2022 the USFWS listed the gray wolf as Endangered in
Colorado. In 2023, an experimental population of gray wolves was re-introduced near Granby in
Colorado. Based on CPW'’s current collared gray wolf activity, it appears wolves may be as far
south as the northeast corner of Montrose County.

The project location lacks essential features and habitat characteristics to support this species
and does not overlap with critical habitat for this species. The project would have no activities
which would meaningfully impact the ability for wolves to disperse through the area, in their
unlikely presence, and would have no meaningful impact on prey populations. This project would
have no effect on the gray wolf or their ability to forage, disperse, or reproduce in the greater
area.

Gunnison Sage-grouse (Centocerus minimus -Threatened). Historically, Gunnison sage-grouse
were found in the southwestern portion of Colorado, southeastern Utah, northeastern Arizona,
and northwestern New Mexico. Currently, approximately 5,000 breeding Gunnison sage-grouse
occur among 7 separate populations in southwest Colorado and southeast Utah. The largest
population, about 4,000 birds, inhabits the Gunnison River Basin. Gunnison sage-grouse require
sagebrush habitats throughout the year for food and cover. With the exception of some insects
in the summer, the year-round diet of adult grouse consists of leafy vegetation. Forbs dominate
the summer diet, and sagebrush leaves are used the rest of the year. In the spring, sage-grouse
gather on leks.

The proposed Straw and the enlargement of the Cone Reservoir fall within critical Gunnison Sage
Grouse habitat including breeding habitat (Figures 5 and 6). It is likely the USFWS would make
a determination that those reservoir projects would result in a may effect likely to adversely
effect Gunnison sage-grouse. Section 7 consultation with USFWS would occur prior to any
project approvals or implementation.

Mexican Spotted Owl (Strix occidentalis lucida; Threatened): The Mexican spotted owl occurs in
forested mountains and rocky canyonlands throughout the southwestern U.S. and Mexico, usually
nesting in caves or on cliff ledges in steep-walled canyons. The project location lacks essential
features and habitat characteristics to support this species and does not overlap with critical
habitat for this species. The project would have no effect on Mexican spotted owl or designated
Critical Habitats.

Colorado River Endangered and Threatened Fish Species: The USFWS lists the Bonytail (Gila
elegans), Colorado pikeminnow (Ptychocheilus lucius), Humpback Chub (Gila cypha), and the
razorback sucker (Xyrauchen texanus) as potentially being impacted by this project. These
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species depend on the larger, warmer stretches of the river. The project would not impact
occupied habitats or water quality. Furthermore, the project would implement sediment control to
minimize indirect impacts downstream. Water depletions to critical habitat for Colorado River
endangered fishes are mitigated by the Upper Colorado River Basin Endangered Fish Recovery,
per the USFWS’s 1999 Colorado River Programmatic Biological Opinion. The Recovery Program
works to recover the four species while allowing continued and future water development.
However, a new reservoir would result in increased water depletions from the San Miguel River
Basin. Therefore, it is likely the proposed reservoir projects regardless of alternative may effect
likely to adversely effect Colorado River endangered or threatened fish species. Consultation
with the USFWS would be necessary.

Monarch Butterfly (Danaus plexippus; Proposed Threatened): The USFWS lists the monarch
butterfly as a Candidate species, which is not afforded full protection under the ESA; however,
the USFWS encourages their consideration in environmental planning, and the USFWS
regulatory guidance indicates that Candidate species should be treated similarly to Proposed
Species regarding inter-agency consultation requirements. Informal consultation is requested
when a provisional “is likely to jeopardize” determination is reached for a Candidate species
(USFWS 1998).

The project would result in the loss of vegetation, which could result in potential direct impacts to
chrysalis and caterpillars and result in a minor reduction of foraging vegetation available to adult
butterflies. This may result in minor, localized impacts to monarch butterflies but is not expected
to alter the species’ overall range, distribution, or life history patterns.

Suckley’s Cuckoo Bumble Bee (Bombus suckleyi; Proposed Endangered): The Suckley’s Cuckoo
Bumble Bees occurs in western meadows and grasslands at various elevations, often within forest
or subalpine zones. Their habitat mirrors that of their host species, the western bumblebee, which
they parasitize. No critical habitat has been designated for this species. The project would result
in the loss of vegetation, which could result in potential direct impacts to host bumble bee colonies.
This may result in minor, localized impacts to bumble bees but is not expected to alter the species’
overall range, distribution, or life history patterns. The project would have no effect on Suckley’s
Cuckoo Bumble Bee.

The San Miguel River is part of the Colorado River Basin and protections for T&E fishes falls
under Section 7 of the ESA. Consultation with the USFWS will be necessary. The NWC would
need to determine the additional water depletions associated with new reservoir construction, and
USFWS would make the determination whether project depletions are consistent with Upper
Colorado River Endangered Fish Recovery Program. It is important to note that Section 7
approval also tied to CWA Section 404 permit approval.

In addition to water depletions associated with a new reservoir requiring ESA Section 7, the
proposed Straw reservoir and improvements to Cone Reservoir fall within critical habitat for the
Gunnison Sage Grouse requiring additional Section 7 consultation with the USFWS. The result
of USFWS Gunnison Sage Grouse consultation would likely result in timing stipulations and no
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surface occupancy during certain times of the year limiting the construction season for reservoir
construction or improvements.

Table 4: USFWS IPaC Summary Table. Threatened, Endangered, or Candidate species that might

occur in the vicinity of the proposed reservoir alternatives

Project Gray | Mexican | Gunnison | CO Pike | Razor- | Bony- | Hump- Silver- Suckley’s | Monarch
Alts Wolf Spotted Sage Minnow back tail back spot Bumble Butterfly
Oowl Grouse Sucker Chub Butterfly Bee

Lone
Cone X X X X X X X X X X
Reservoir
Straw

. X X X X X X X X X X
Reservoir
WTP

. X X X X X X X X
Reservoir

7.4 Migratory Bird Treaty Act

The Migratory Bird Treaty Act (MBTA) focuses on regulating the “taking” of migratory birds and
introduced the concept of “take” to federal law. Take (defined at 50 CFR 10.12) is “to pursue,
hunt, shoot, wound, kill, trap, capture, or collect, or attempt” any of the foregoing can be intentional
or unintentional, and occur through several means” (USFWS Migratory Bird Permits 2003). The
USFWS Information for Planning and Consultation (IPaC) report (USFWS 2026), identified
numerous bird species that could occupy the various proposed project locations. Depending on
the selected alternative and the proposed timing of construction, nesting bird surveys will likely
be necessary prior to construction.

7.5 Cultural Resources

Cultural resources are protected by Section 106 of the National Historic Preservation Act (NHPA).
A cultural resource study would have to be completed for the selected alternative, if one does not
already exist. A Class 3 cultural resource study and associated report would be prepared and
submitted to the State Historic Preservation Officer (SHPO) for review as part of the NEPA
analysis and CWA permit application. The Corps and CDPHE would consult with the SHPO to
determine if the proposed action would impact cultural resources. If is determined that cultural
resources may be impacted, mitigation of those resources may be necessary. Cultural resource
mitigation can vary depending on the resource. Worst case scenario may require data recovery
(excavation) of the cultural site in the vicinity of the project area, which can be expensive and time
consuming.

7.6 Federal Lands

A portion of the Cone Reservoir falls under federal ownership, requiring engagement with that
agency and their potential regulatory requirements.
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7.7 Private Land Ownership

The proposed Straw Reservoir alternatives and the improvements to the Cone Reservoir would
require numerous easements from private landowners, which could be difficult to acquire, adding
unknown delays and potential costs to project timelines.

7.8 State Land Board

The proposed WTP Reservoir would fall entirely within Colorado State lands. There are two
potential paths for the State Land Board to authorize the reservoir. The first possible path is for
the applicant to purchase a Right of Way (RoW) easement from the State Land Board, which is a
one-time payment in full. The second possible path is a lease agreement with the State Land
Board, which would include annual payment.

Typically, leases have a specified lifespan specified by the Land Board. The possibility exists that
the lease agreement may specify a “Held by Production” type of lease that is typical of oil and gas
development on state lands. A Held by Production lease would extend the lease as long as the
reservoir was serving its function to provide water for irrigation by its authorized users.

In addition to leasing the land for the reservoir, an additional lease would be required for the
applicant to utilize locally sourced materials such as rock, soil, or clay for construction of the
reservoir dam and other infrastructure such as an access road. Finally, the State Land Board
review and approval process is estimated to take between four to six months. Based on previous
discussions with the SLB, SGM believes that a lease or RoW purchase is viable.

7.9 Institutional Considerations

Several impacts and institutional considerations that will need to be addressed in order to
implement the design, permitting, and eventual construction of the proposed action. In summary,
key considerations include:

* The Ditch Company will need to coordinate with the DWR on the operations of the
proposed Reservoir.

» The proposed reservoirs would require consultation with San Miguel County, and may
require a floodplain development permit, construction dewatering permit, and a fugitive
dust permit from CDPHE.

» Completion of the final design will require approval by the State Engineers Office (SEQO)
prior to putting the project out to bid by construction contractors. The State’s Dam Safety
Branch has many requirements before approval, including a maximum probable storm
analysis to determine the size of the spillway, specifications for dam materials (core, drains
and cover), piezometers and monitoring equipment, outlet works type and operation, and
other.
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7.10 Estimated Costs for Environmental Permitting

The primary costs for environmental permitting of the enlargement of Cone Reservoir are
associated with meeting the lead agency’s NEPA guidelines and obtaining the required Section
404 permit and related requirements, as discussed above. The Section 404 IP permit application
would include a detailed alternatives analysis that meets the requirements of the 404(b)(1)
Guidelines and the Corps Public Interest Review Criteria. A Final Mitigation Plan would be
required that meets the standards of the 2008 Final Mitigation Rule. The costs for mitigation would
depend on the Mitigation Ratio Checklist process that the Corps uses to determine the appropriate
amount of mitigation needed to replace lost aquatic resource functions. However, constructing
and maintaining wetlands would result in significant costs. Constructing a new reservoir at the
WTP site would allow for much faster and cost-effective regulatory permitting (NWP-58). A rough
estimate of potential regulatory costs is summarized below:

7.10.1 Estimated Regulatory Costs for Increasing the Capacity of Cone Reservoir

» Section 404 Individual Permit (including alternative analysis, mitigation plan and 401
certification): $60,000.

e Cultural Resources: $20,000.

« EA for NEPA: $35,000.

« Wildlife and miscellaneous Studies: $15,000.

» Mitigation construction costs to create 1 acre of replacement wetlands would be
approximately $80,000 per acre. Construction of 8.5 acres of wetlands could cost upwards
of approximately $680,000.

e Acquiring Easements from private landowners: $10,000 per acre.

7.10.2 Estimated Regulatory Costs for Constructing a New Reservoir Adjacent to
WTP

e State Land Board lease process: preliminary approval $12,000 Final Lease $TBD

» Section 404 Permit NWP-58 for waterline crossings between the WTP and the reservoir
$10,000.

e Cultural Resources: $10,000. It might be possible to tier to the existing Cultural Resource
report for the redundant waterline project.

« EA for NEPA: $15,000. It might be possible to tier to the existing redundant waterline EA.

« Wildlife and miscellaneous Studies: $10,000.

« Acquiring lease from State Land Board: $12,000
Wetland mitigation (construction): No mitigation required if permanent impacts are less
than 0.1 acres of permanent wetland impacts.

7.10.3 Estimated Regulatory Costs for Constructing the NWC River Diversion

The following are estimated costs to complete BLM’s NEPA process and cost recovery, USACE
NWP-58 application, San Miguel County Floodplain Permit, and cultural resource surveys.
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Additional environmental regulatory costs will likely include a San Miguel Special Use Permit for
potential impacts to wetlands and waters of the county. A Class Il Cultural Survey would be a
component of the NWP-58 and BLM EA.

« Wetland and Waters delineation from decreed location to campground = $8,500
» Clean Water Act USACE NWP-58 application = $15,000

« Environmental Assessment preparation = $45,000

« BLM Cost Recovery fee estimated range = $13,000 to $62,000

¢ San Miguel County Special Use Permit = $9,000

e Class lll Cultural Resource Survey = $35,000

7.11 Natural Resource Constraints Summary by Alternative

» Straw Reservoir Alternatives — SR Alt 1, SR Alt 2, SR Alt 3:

o

On channel reservoirs are not approved practice and permitted by the USACE. It
is unlikely this alternative would make it through regulatory review and approval.
The proposed Straw Reservoir is located within Gunnison Sage Grouse Critical
Habitat requiring ESA Section 7 consultation with USFWS. At a minimum the
USFWS will require construction timing stipulations and may require monitoring
GSG activity in the vicinity of the project.

Additional water depletions from the San Miguel River Drainage would require
Section 7 consultation with the USFWS for potential impacts to endangered fish.
Numerous property easements with private landowners would be required, and
likely difficult if not impossible to acquire in a timely fashion increasing project
timeline.

* Lone Cone Reservoir Enlargement Alternative:

o

Raising the dam height and pool elevation would likely result in the need fora CWA
Individual Permit, which are time consuming and expensive to acquire.

Raising the dam height and pool elevation would result in the permanent loss of
fringe wetlands around the reservoir. Wetland loss above 0.10 acres requires
compensatory mitigation (wetland construction), which is potentially a significant
increase in project cost and long-term maintenance.

A portion of the reservoir falls under federal ownership. Specific agency
requirements and conditions of approval would likely add to project cost and
timeline.

Easements with adjacent private landowners would be necessary.

Cone Reservoir is located within Gunnison Sage Grouse Critical Habitat requiring
ESA Section 7 consultation with USFWS. At a minimum the USFWS would require
construction timing stipulations and may require monitoring GSG activity in the
vicinity of the project.

Additional water depletions from the San Miguel River Drainage would require
Section 7 consultation with the USFWS for potential impacts to endangered fish.
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« WTP Reservoir Alternatives — WTP Reservoir Alt-1, WTP Reservoir Alt-2, WTP Reservoir

Alt-3:

o

Wetlands have been previously delineated in the vicinity of WTP and Reservoir 1.
Locating Alt-1, Alt-2, and Alt-3 fill slopes away from mapped wetlands would
eliminate permanent wetland impacts associated with reservoir construction.
Pipeline crossings between the three alternatives and the WTP would require CWA
NWP-58 — Utility Line Activities for Water and Other Substances. Wetland impacts
with the pipeline crossings should be temporary in nature and not require wetland
mitigation.

Additional water depletions from the San Miguel River Drainage would require
Section 7 consultation with the USFWS for potential impacts to endangered fish.
No additional T&E impacts are anticipated associated with WTP Reservoir
Alternatives.

State Land Board leases have reasonable approval timelines and should not be
difficult to acquire.

The WTP alternatives are the less environmentally impactful and straight forward
to permit.

« NWC River Diversion Alternatives — Alternate 1 and Alternate 2:

o

Constructing a new diversion and pump station adjacent to the San Miguel River
would involve oversight by USFS, BLM, USFWS, USACE, CPW, and San Miguel
County.
» A significant portion of the proposed project would be constructed on BLM
land. Therefore, BLM would likely serve as the lead federal agency for the
NEPA analysis.
Wetlands are depicted in the NWI mapping in the vicinity of Alternate 1 and
Alternate 2. Locating Alternate 1 and Alternate 2 fill slopes away from mapped
wetlands would eliminate permanent wetland impacts associated with the pump
station and pipeline construction.
Pipeline crossings for the two alternates would require CWA NWP-58 — Utility Line
Activities for Water and Other Substances. Wetland impacts with the pipeline
crossings should be temporary in nature and not require wetland mitigation.
Additional water depletions from the San Miguel River Drainage would require
Section 7 consultation with the USFWS for potential impacts to endangered fish.
No additional T&E impacts are anticipated associated with pump station and
pipeline alternates.
The pump station and pipeline project has lower environmental impacts and
straight forward to permit.

7.12 Permitting Schedule

Based upon SGM'’s experience, we anticipate the permitting portion of the project could be
completed over the following timeframes.

S
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» Section 404 Permit: assume 12-18 months for preparation of application information and
processing of the request by the Corps.

* NEPA Permitting Timeline: If the Cone Reservoir, Straw Reservoirs, or San Miguel River
Pump Station alternatives are selected, it is likely that an Environmental Assessment
would be required with an approximate timeline of 12 to 18 months from initiation to agency
approval. For the WTP Reservoir alternatives, it is likely a Categorical Exclusion would be
required with an approximate timeline of 6 to 9 months from initiation to agency approval.

e Other environmental and cultural resources studies and approvals (including 401
Certification) would occur during the same timeframe.

8.0 Evaluation Criteria

SGM performed a Multi-Criteria Decision Analysis to evaluate various weighted criteria for each
reservoir alternative. The criteria and weights are listed below. Each project was ranked for each
critieria with a minimum score of 0 and a maximum score of 10. The higher the resultant score,
the more preferrable an alternative is for the Multi-Criteria Decision Analysis.

Table 5. Reservoir Multi-Criteria Decision Analysis Criteria

Criteria Percent | Description
Weight
Environmental Permitting 15% Criteria based on what is the likelihood that the USACE
Feasibility would permit a new reservoir alternative.
(0 = not feasible, 10 = minimal permitting requirements)
Storage Increase Quantity 15% Criteria based on the amount of additional storage provided

by each alternative, with higher scores assigned to
alternatives that produce greater usable storage volume.

(0 = noincrease, 10 = 1,000 AF increase)

Cost 10% Criteria based on relative capital cost and cost
effectiveness, including total project cost and cost per acre-
foot of new storage.

(0 = high cost, 10 = low cost)

Easement Coordination/ 10% Criteria based on the number and potential difficulty of
Acquisition acquiring easement that would allow the construction of the
proposed reservoir.

(0 = difficult, 10 = straightforward or already in place)
Grant Criteria 10% Criteria based on how well each alternative aligns with
likely grant funding priorities, including drought resiliency,
water supply reliability, project readiness, and public

benefit.
(0 = does not meet criteria, 10 = meets all criteria)
High Hazard Embankment? 9% Criteria based on whether the alternative would involve a

high-hazard embankment dam and the associated design,
(0 = not feasible, 10 = minimal permitting requirements)
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Water Supply Availability 8% Criteria based on the reliability and legal and physical
availability of the water supply expected to serve each
alternative.

(0=no new water supply, 10=1,000 AF firm yield increase)

Environmental Permitting 7% Criteria based on whether there are potential red flags that

Requirements would prohibit the natural resource regulatory agency from

authorizing the proposed activity.

(0O=many requirements, 10=very few requirements)
Maintenance/Burden on 6% Criteria based on the anticipated level of operational
NWC staff complexity, routine maintenance needs, monitoring, and
staff time required after implementation.

(O=high burden, 10= low burden)

Implementation Timeline 6% Criteria based on the expected duration and complexity of
design, permitting, land acquisition, agency review, and
construction before the alternative could be placed in

service.

(O=slower, 10=quicker)
Operations & Maintenance 4% Criteria based on anticipated long-term operating costs,
Cost including energy, inspections, repairs, reservoir

maintenance, and other recurring expenses.
(O=high cost, 10=low cost)

Appendix E shows the detailed Multi-Criteria Decision Analyses table for the individual reservoir
alternatives.

Table 6. Final Reservoir Alternative Scoring

Resulting
Alternative Total Alternative
Name Description Score Rank
LCR Alt Lone Cone Reservoir Enlargement 54 4
SR AIt 1 New Straw Reservoir Alt 1 3.2 5
SR Alt 2 New Straw Reservoir Alt 2 3.2 5
SR AIt 3 New Straw Reservoir Alt 3 3.3 7
WTP Alt 1 Water Treatment Plant Alt 1 6.8 1
WTP Alt 2 Water Treatment Plant Alt 2 6.6 2
WTP Alt 3 Water Treatment Plant Alt 3 6.6 3

SGM performed a Multi-Criteria Decision Analysis to evaluate various weighted criteria for each
pump station and pipeline alternative. The pump station and pipeline criteria and weights different
than the resevoir critera and are listed below. Each project was ranked for each critieria with a
minimum score of 0 and a maximum score of 10. The higher the resultant score, the more
preferrable an alternative is for the Multi-Criteria Decision Analysis.
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Appendix E shows the detailed Multi-Criteria Decision Analyses table for the individual NWC
River Diverison alternatives.
Table 7. Pump Station and Pipeline Multi-Criteria Decision Analysis Criteria

Criteria Percent | Description
Weight
Water Court 20% Criteria based on whether the alternative requires a water

court process.
(0 = uncertain water court outcome, 10 = no water court)

Site Access 20% Criteria based on the ability to access the proposed NWC
River Diversion pump station and temporary construction
access.

(0 = no existing access, 10 = Highway/driveway access)

Environmental Permitting 10% Criteria based on whether there are potential red flags that

Feasibility would prohibit the natural resource regulatory agency from

authorizing the proposed activity.

(0 = significant permitting challenges, 10 = few permitting
challenges)

Cost 25% Criteria based on relative capital cost and cost
effectiveness, including total project cost and cost per acre-
foot of new storage.

(0 = high cost, 10 = low cost)

Coordination/Acquisition 6% Criteria based on the number and potential difficulty of
acquiring easement that would allow the construction of the
proposed reservoir.

(0 = difficult, 10 = straightforward or already in place)
Grant Criteria 10% Criteria based on how well each alternative aligns with
likely grant funding priorities, including drought resiliency,
water supply reliability, project readiness, and public

benefit.

(0 = does not meet criteria, 10 = meets all criteria)
Environmental Permitting 9% Criteria based on whether the permitting requirements
Requirements and/or associated costs would prohibit the proposed

activity.

(O=many requirements, 10=very few requirements)
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Final Pump Station and Pipeline Alternative Scoring

Total Resulting
Alternative Name Description Score | Alternative Rank
Alt 1 Alt POD (Site 1) with trenched pipeline 6.7 1

along Beaver Creek and directional
drilled pipeline after

Alt 2 Original decreed POD (Site 2) with 6.0 2
longer trenched pipeline, along San
Miguel River and Beave Creek. DD
pipeline after

Alt 3 Original decreed POD (Site 2) with 5.8 3
directional drilled pipelines (minimal open
trench) and more direct route

9.0 Grant Funding Opportunities

As detailed in Section 2.1 of this report, the NWC received a Local Capacity and Technical
Assistance Grant from CWCB for the development of alternatives to increase the raw water
delivery and storage capacity. The CWCB grant is intended to prepare local water management
entities to pursue federal grant funding, when available, by identifying needs and developing
early-stage project planning. Based on SGM'’s experience helping entities secure grant funding,
along with the findings of the alternatives identified in this report, we believe NWC would be
competitive in securing grant funding through the U.S. Bureau of Reclamation (BOR)
WaterSMART grant program.

Since 2010, the BOR has distributed $3.4 billion in WaterSMART funding to support water
management projects across the Western United States. The WaterSMART grant funding is
organized into categories including but not limited to Aquatic Ecosytem Restoration, Water and
Energy Efficiency, Basin Studies, and Cooperative Watershed Management. The alternatives
identified for the NWC Raw Water Delivery and Storage align with the Planning and Project
Design category; per the description from the BOR as “projects that conserve water, improve
water management, enhance water supply, provide drought resiliency, and develop water
marketing strategies”. The purpose of the Planning and Project Design Grant is to encourage
water management organizations to begin early-stage project planning and design to foster
cooperation between BOR and a variety of water management entities. Through the identification
of alternatives to increase raw water availability, the NWC seeks to satisfy growing water needs
within its service area and develop resilience against worsening drought conditions.

At the time of this report, no funding is available for WaterSMART Planning and Project Design
Grant Program. The following information was gathered from the Notice of Funding Opportunity
from Fiscal Year 2023 and Fiscal Year 2024 (NOFO No. R23AS00109). The NWC is eligible as
a Category A Applicant, which includes States, Tribes, irrigation and water districts, etc. Under
the 2023-24 NOFO, Water Strategy and Project Design Grants for eligible applicants were
available to the maximum amount of $400,000 for projects that could be completed within three
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years. Section C.2 of the 2023-24 NOFO specifies that depending on the project type, the
applicant must be capable of cost-sharing 50% or more of total project costs. Exceptions are
made for projects which supply municipal water disadvantaged communities (0% cost-sharing)
and projects with ecological benefits (25% cost-sharing).

SGM coordinated with CWCB staff, and despite there not being an open WaterSmart Planning
and Project Design Grant NOFO, SGM prepared a draft application based upon the 2024 NOFO,
see Appendix E. CWCB staff agreed that the WaterSmart Planning and Project Design Grant is
the most reasonable federal grant to pursue, and indicated SGM’s preparation of a draft
application fulfiled the CWCB grant requirements and would allow NWC to have relevant
information that could be considered and used once a WaterSmart Planning and Project Design
Grant NOFO is published.

10.0 Conclusions and Recommended Alternative

Based upon the work completed for this Alternatives Analysis, SGM has developed the following
conclusions:

* SGM concluded that the WTP Alt 1 is the best storage alternative for NWC to consider in
the near term.

o The environmental permitting feasibility is the highest for WTP alternatives. The
permitting requirements are straightforward and not burdensome.

o The storage increase quantity is 105.0 AF, at a cost of approximately $60,000 per
acre-foot. Other WTP alternatives have a higher cost per acre-foot due to lower
storage amounts.

o WTP Alt 1 easement coordination/acquisition is straightforward.

o The WTP Alt 1 could store water from the existing Gurley Reservoir, new Straw
Reservoir, or diversions from the NWC River Diversion structure.

o As WTP Alt 1 is located adjacent to existing facilities where staff already maintain
infrastructure, the location of the new reservoir would not be an undue additional
maintenance burden on NWC staff.

o The implementation timeline for WTP alternatives is quicker than other
alternatives.

* SGM concluded the NWC River Diversion alignment Alt 1 is the best solution to perfect
the NWC River Diversion water right.

o Although the most expensive project, the NWC River Diversion is the only project
which would allow NWC to develop a new water source. Therefore, the
redundancy and reliability this project allows is superior to all other projects.

o The NWC River Diversion alignment Alt 1 would also deliver water throughout the
non-irrigation season directly to the NWC WTP, which would help if NWC
Reservoirs Nos. 1 and 2 didn'’t fill after a drought year.
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o Although a water court process is required for Alt 1, the proposed pump station
location is the most ideal for site access.

o The Alt 1 alignment combines lower cost open trench pipeline construction where
feasible, and direction drilled pipeline where steep slopes make trench
construction difficult.

o Other alignments are longer or more expensive.

o In general, environmental permitting requirements are not expected to be
burdensome due to temporary impacts of pipeline construction. The final
engineering design will need to carefully select a precise alignment that minimizes
wetlands impacts to less than %2 acre to avoid triggering a Section 404 Individual
Permit. Section 7.1.4 details the expected permitting requirements for the
diversion, pump station, and pipeline construction.

Based upon the work completed for this Alternatives Analysis, SGM has developed the following
recommendations:

SGM believes NWC'’s first priority should be to secure additional water in Gurley
Reservoir. SGM recommends NWC coordinate with Farmers Water to secure an
additional 100 AF of firm supply in Gurley reservoir. SGM recommends the additional 100
AF be secured once NWC’s annual demand reaches 240 AF (80% of its current Gurley
Reservoir contracted supply). At this point in time, SGM estimates that could occur by
2037.

SGM believes NWC’s second priority should be to develop additional storage fully
operated by NWC staff for its uses near the WTP. SGM recommends NWC complete the
following actions to further pursue the design, permitting, and construction of the WTP Alt
1.

o Coordinate with the State Land Board to ensure a future reservoir could be
constructed on the property.

o Pursue local, state, and federal funding opportunities to leverage grant and loan
funding to design, permit and construct WTP Alt 1.

o Coordinate with NWC’s water right attorney to discuss changing a portion of the
NWC Reservoir No. 4 water right to allow the NWC Reservoir No. 3 to store the
full 105.0 AF anticipated under WTP Alt. 1.

o ldeally the construction of the WTP Reservoir No. 3 would occur within the next 10
years. However, if considerable grant funding is available in the next few years,
SGM recommends NWC complete the design, permitting, and construction of the
WTP Reservoir No. 3 as soon as financially feasible.

SGM believes NWC’s third priority be to develop a fully redundant water supply from the
San Miguel River by the construction and operation of the NWC River Diversion. SGM
recommends NWC complete the following actions to further pursue the design, permitting,
and construction of the NWC River Diversion.
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o Coordinate with BLM, USFS, and San Miguel County representatives to ensure
the diversion structure, pump station and pipeline could be constructed on their
respective properties.

o Coordinate with NWC’s water right attorney to discuss changing the point of
diversion to the Alternate 1 location.

o Pursue local, state, and federal funding opportunities to leverage grant and loan
funding to design, permit and construct the NWC River Diversion.

o ldeally the construction of the NWC River Diversion would occur between 10 and
20 years from now. However, if considerable grant funding is available in the next
few years, SGM recommends NWC complete the design, permitting, and
construction of the NWC River Diversion as soon as financially feasible.

6 40



FINAL DRAFT Norwood Water Commission Raw Water Delivery and Storage Alternatives Analysis

11.0 References

Colorado Division of Water Resources (DWR). 2026. Colorado's Decision Support Systems
(CDSS) Water Rights and Structures Database. Colorado Department of Natural Resources.
Available at: https://dwr.state.co.us/Tools

Colorado Parks and Wildlife (CPW). 2026. Colorado Species Activity Mapping and Wildlife Data
Resources. Colorado Parks and Wildlife. Available at: https://cpw.state.co.us

Colorado Water Conservation Board (CWCB). 2026. Colorado Hazard Mapping and Elevation
Data Resources. Colorado Department of Natural Resources. Available at:
https://cwcb.colorado.gov

San Miguel County. 2024. San Miguel County Parcel Data. San Miguel County GIS Department.

San Miguel County. 2024. San Miguel County Aerial Imagery (2024 Orthophotography). San
Miguel County GIS Department.

SGM. 2020. Norwood Water Commission Water Master Plan. Prepared for Norwood Water
Commission.

SGM. 2022. Norwood Water Commission Water Master Plan Update. Prepared for Norwood
Water Commission.

United States Bureau of Reclamation (USBR). 2024. WaterSMART Planning and Project Design
Grants Program Guidance. U.S. Department of the Interior.

United States Fish and Wildlife Service (USFWS). 2026. Information for Planning and
Consuiltation (IPaC) Official Species List, Cone Reservoir Expansion Project, Project Code 2026-
0087424, May 8, 2026. U.S. Department of the Interior.

United States Fish and Wildlife Service (USFWS). 2026. National Wetlands Inventory (NWI)
Dataset. U.S. Department of the Interior. Available at: https://www.fws.gov/program/national-
wetlands-inventory

United States Geological Survey (USGS). 2026. National Hydrography Dataset (NHD). U.S.
Department of the Interior. Available at: https://www.usgs.gov

United States Geological Survey (USGS). 2026. USGS Topographic Maps and National Map
Data. U.S. Department of the Interior. Available at: https://www.usgs.gov/the-national-map

U.S. Census Bureau. 2025. Decennial Census and American Community Survey Population Data
for Norwood and Wrights Mesa Area. U.S. Department of Commerce.

6 41



FINAL DRAFT Norwood Water Commission Raw Water Delivery and Storage Alternatives Analysis

Appendix A: Conceptual Designs
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Appendix B: Engineers’ Opinion of Probable Costs

6 43



FINAL DRAFT Norwood Water Commission Raw Water Delivery and Storage Alternatives Analysis

Appendix C: Geotechnical Report
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Appendix D: Multi-Decision Criteria Analyses
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A NORWOOD WATER COMMISSION PO Box 528; 1670 Naturita St, Norwood, CO 81423

m Phone: 970-327-4288 - Fax: 970-327-0451; www.norwoodtown.com

PUBLIC WORKS DIRECTOR REPORT - September 2026

Norwood Water Commission
o Service Line Repairs— 3

e The guys replaced meters that were in question and Work Orders:

broken. One being The Divides waterline on our side of

the meter. we had to remove curb, gutter, and sidewalk o Water -6
to repair it. © 4
o Main Line Repairs — 1 o Town —12
e We had a mainline break just east of the cemetery. .
Eventually we found the waterline to be over 10’ deep. Utility Locates:
o Inspections/ Applications-1 o 32
The new school has submitted their application for service. I o 8- emergency

have it with SGM for review and will update when I have
more information.

Projects

Fire mitigation

Annual PM’s on water plant equipment
We had Highmark Electric replace a backup battery and order a new generator cross
over switch.

e Continuing flushing especially in Redvale area and Deer Mesa

e Still updating our digital mapping system

e Working on Pneumatic valves.

e Having Filter tech draft quote for upgrading valves to electric along with media
replacement.

e o o O

Raw Water Irrigation System
o Starting to winterize everything now, and repair the hole in the reservoir.
Norwood Sanitation District
o Service Line Repairs — 1
e 3-Resident had their line cleaned.
o Main Repairs —0
[ ]
o Lagoon / discharge permit
e [ am still working on planning and bids for Lagoon improvements. Met with a
company that specializes in evaporation systems. I will update once I have more
information.
o Projects
o PM’s on lagoon equipment
o Samples are all good
o Applications/Inspections-1
The new school has submitted their application for service. It is in review now.

Randy Harris, Public Works Director
Harris@norwoodtown.com
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»\ NORWOOD SANITATION DISTRICT  Phone: 970-327-4288 - Fax: 970-327-0451; www.norwoodtown.com

Town

o Projects:
We are continuing with pothole repairs.

Street sweeping preparing for Mountain to Desert riders.

Still working in the alleys, bringing in road base to get them in shape.

Maintenance equipment- skid steer, mini-ex, UTV, street sweeper.

Final work on bike track

Drainage work

Town Park maintenance/sprinkler system and splash pad

SGM drainage study is in the final stages

Working on park playground

The emergency culvert replacement on Cedar Street has expanded beyond the original
scope of work. Rather than stopping halfway through the drainage, I made the decision
to continue the repairs through summit street to eliminate the existing bottleneck and
address the long-standing issues as a complete system. While this requires additional
work, 1t will provide a more effective long-term solution and eliminate having to return
and correct the same problem in the future. I believe this to be the best choice and most
cost-effective solution.

Training, Meetings, Community Outreach, and Other Information:

We are writing SOP’s for our day-to-day tasks.
Monthly tailgate safety meetings

Insurance Audit

Multiple meetings with FCI relating to new school
Bike track

Pocket Park

O O O O O O

Randy Harris, Public Works Director
Harris@norwoodtown.com
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TOWN MANAGER REPORT - SEPTEMBER 2026

STAFF
e  Weekly staff meetings
¢ Monthly board meetings

OPERATIONS
e Reconciliations
Customer and office support
Employment verification
Development application
Library/Town Park chat with Kerry Bentler
Grant reimbursements
Fence Permit follow up
Agenda/Supporting Documents
TON/NWC Audit follow up
Process Payroll
Dark Sky LOS to SMC
Extension letter submitted for NWC EIAF 25-098 Grant
Sales tax payments research
EV Charger follow up
Rental inquiries to Arleen
LCLT grant report
Public Complaint
Civil Asset Forfeiture Annual Report
Table/Chair Rental advertising
Caselle community commitment grant application (Community Garden)
Center lane sandwich board follow up with businesses
e CDOT Traffic and Safety meeting with Randy and Jennifer
e Lease renewals on rental properties

e CRA inquiry
e IG quarterly meeting
e NWC seat

¢ Benefits and Beneficiary acknowledgement form
e LUC Check in meeting with KLJ

e OIJT follow up on Pocket Park

e BH funding meeting

e Speed limit reduction noticed in SMBF

e Draft raw water board rules and procedures

e Banking transfer to COLOTrust

e Community Garden chat with Leila and Marilyn
e Master Drainage Study review

e Business directory updated

e LCLT community grant (Community Garden Shed/Fence)
e AFLAC check in

e Grant spreadsheet clean up

e Clearnetworx phone issues


http://www.norwoodtown.com/

e Cancel IWorq

e NSD banking follow up

e GOCO chat with Liza

e Master Plan contract review and sent to legal
e Annual CIRSA property audit with Martin

TRAINING
e CIRSA Interpersonal Skills workshop
e CIRSA ADA Compliance webinar
e CIRSA HR Law workshop
e GOCO trail guide to funding webinar

PUBLIC OUTREACH
e Table and Chair rental advertising
e Tire disposal event advertising
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